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*& G & LA

Project Type Cascade & RoR RoR

Installed Capacity 8.8MW 6.6MW

Gross Head 298.5 m 310.85m
Design Discharge to Plant Q40% 3.72 cumec 2.55 cumec
Powerhouse Surface with outdoor substation Surface with outdoor substation
Turbine Number of Units 2 2

Transmission Line Length (33 kV) 4 km 7.5 km

Total Contract Energy 46.87 GWh 33.21 GWh

Dry Season Saleable Energy (four months) 8.68 GWh 5.07 GWh

Wet Season Saleable Energy (eight months) 38.19 GWh 28.14 GWh
Commercial Operation Date (COD) Chaitra 05, 2075 Falgun 05, 2076
Net Actual Energy Mw/h ( after TL Loss) 43,715 30,117
Revenue for Year 2082/83 (NPR'000) 271,335 183,935
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fae@ @@ T ATIdH! IHH FFABI AT TS89 HUHA 315 T 4R
AEATR! AT THAATS TR 13T ATl IHHAT AETH B |
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o HIHIH ATF.3053/053 A & AT @F . 93,99,35,%99/- HHA TWIR
G q,9%,3%,5%9/- ¥ AT AT @9 3. 4,25,3%,943/- WH T | TqH
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Scrap Value ®T fa=hT ¢l 3 |

| Particulars | Amount (Nrs.) |
Purchase Cost 600,640.20
Accumulated Depreciation 68,705.18
Written Down Value 531,935.02
Sale Price 452,000.00
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PRI Ih @IATH FeebAT Gl THHT 5T Fal ‘Al Bl JATGAH Fel AU TLH WTAT
qfq J9 A9 AEAE %3 UiAed WEH IAET WUH T, FF (AR aueeh!
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AT FTATATAT ATSIHT FHARIEE G TR FART JIT Hara+ehl “Te 059"
T 4.9 R0590 GEEHT T9 ATAGHIR SATET AT Y HUd IE qATSe
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FOA A FEd Mg | g9 FGEIEe OHh qiRETedes Fdteqd T
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FHAN WICATET q9T IoAed a&d w&l ‘T qar w61 ‘47 & §gch [a9q I
SuAtedrs PPA SHINHS! fEiRd IR AETHT AIRAT HeaTsd T IATETH]
AR FHA GIETET Tl qfedided HTAEaTal Arg= Al el & | JI<h
IAEd IUAred ¥, IIqTaHl del AUHT Wihd HIEUE a9l AqaHiad Tagh
FEATS  ATATTARIATT TALT FERT  FHARIATS IJATIT  JIATSIRT  TEATIAT

o

GIedTed ThH I RIS el RAs | 99T RM Power &1 payroll |1 Y&l ¥
T ATATSTATH] JoA& FART FHARTHT T ATIRUSH ALTHT Tal FHIET
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famraet g ader Safaga e faax
Rudi A HEP (8.8mw) Rudi B HEP (6.6mw)
Fiscal Year Energy Generation Energy Generation
Units Mw/h Units Mw/h

FY 2077/78 19,464.61 19,100.23

FY 2078/79 43,186.41 28,279.77

FY 2079/80 40,189.00 9,190.25

FY 2080/81 36,734.76 25,064.70

FY 2081/82 39,344.95 25,874.99

FY 2082/83 43,715.15 30,117.27

FHAA BT R TR A qv =t foa=
FFIATA BTAGHH HiSq HATRTEE SARGABEATS ATATA STHITSTHSE! ATATLT fadRor et
T | W A G FEE G ATER FTHT FAedd] GehdH Iuded AR Glares
a1 faazor ivgedr g | @Y fewre T St Wl TERGHTR gHHT AR fewe WU
A ATHIT SRR GIATHT §T9% AR FEIHIEE TI9h JETEeeh! @IaATHT TehH STF]

Tikfes gz frarsues o |
| ®g | WA | TR AW @ g | &S R @ Ak

9 059q/aR 0.00 L.3%3%

R 050,/59q 0.00 5.00Y%,

E: OWR /5O LREIR% 0.00

¥ 0Ug /9 0.00 L.R%3IR%

94 088 /9 ﬂ0,00% O 00
e B 2 O  a A G

o FFHG TA AHSAIETE IqEd fagaers 33 &% Taw Afbe grafAEA @RS WRa
arer faR UTiaeRuTeRl wTEbl et WISt <, fasister daedad ferq
fted gaRT YuTeET Se TR fgel faarer 1% weted o |

o FHIHTHI wiasmwr smgud fatwer frfawesr webrd qur sifew =afaezorsr @it ga

AT Property, LOP (Machinery), LOP (Property), Machinery Breakdown ¥ Public Liability
qrHT TRTHT T |
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o FHFINIF] HATATIF b Foll e TATTHH ATNT Care Ratings Nepal Ltd .
e TRUH Issuer Rating  Credit Rating Eﬁﬁ Annual Surveillance ¥
FIIATS ATafde FHTehT AT Care-NP A3 [A Three] AeIehIfA FHoilehl ATHT
Care-NP BBB- [Triple B Minus] ¥ Issuer Rating BBB- [Triple B Minus] 9T
RN B | TAA FFIAIHT (aiT e T T THATHT A1ad SigH T&ehl
(Moderate degree of safety regarding timely service of financial obligations )
ERIEEEN

o ATASAT TR/ FoaTAAHT FHHAT AUHT [AHOT TAT TATAT @ T AR
T ATHT TEHl IHAATS AhT (o diebl ofioerAT Af@uerr @ | e fad
(bl THTATS FHFIIT e /7T FaATEeh! ATARHAT qRTHT T TRTHT B |

o FFFRGRT ToANAT 4 ATAGAEE [a2d IAEHATE Yl &9 THAA a9

SN ~

FFIHTHT AT Tcd Figd (a1 St ardd faq afbT @l &oll IHH qiT
fAR=a® FTET RRTT e ATSREH T |

o TSHIANHI TEH T AWISATH  @Hed (died satg gesmd
I TRPRATS SR T I 8al ARTAEEH] ATAR] QTE eI
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TREHET T FEOAT FAT SRR fEqeATS AT TGN AT AT AR TS
s fafe wearer fauer o |

o U/ ATATSATHT &3 feard ara=al qdr dfered faaxor fqe wiftaa afrer qor
FHEIHTHT Website HT A T aTities STHT Th1eTH T9 TRTHT T Y foaT
fererirs fatad T faw awifsTHe aFul fqaRues avhTs TR S |

®  TAISTATHT Property, LOP (Machlnery), LOP (Property), Machinery Breakdown and
Public L|ab|I|tyInsurance e EET ATATSATATE ITATEH o7& Ukl 39 i ferefa
% & GFAK] THH THT BFIAIETE TThTAT g AL T8l B |

® Q05X HE HigAT g T FFIATHT T FHATIEEATS TUTd GXHRHT [FaH
FHITSTH FTHTIST FRET HITHT ATdg TRTSUH 3 |

o TH FFEI THA YARGAT @bl MIed TAS [AHISH A TMREH ¥5.5
T.AT. aTHdTeR! fawir R S T gl e urfae fAaor aiwedr vo
HAT STAATR Tl @l o[ el vt Attt oy |qufear sepehr
dqcadr fausr /[ fa FSHT A9 FFel gEE AT (Corporate
Guarantee) f&Ue! 3 |
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e IH FHAIA RM Group HF=Hiadl fiqed =il fafads, R agea wifa
AT AT FHHEEATS JaTd TRUHl a7 JaTT TR SIel datdehl aradrdr
AT 0% (FT Ffed) F1 T Pro Rata Basis AT TS AN] T TRTH! T |

o THIIHIH A FUR! ATk FTARI TATA [T T FHITTH AT 9T TUHT
fatw= STafagd qar FR AT 9T STAiagd [ahE FFeedr a@mar
TS ATEREH G |

o FHHI TUAT FFHIA FoATdAd THT  ATASTATESH]  IATATETRT  FFw AT
FFIAIHT Digital Message Group T Update T TI%el | AT qesbred 9 I
fafag @I FrEa=ET 91 FEH T IR/ AqGT AT oATAF rATqeare
HAAIET TRISH TRTH |
®) e qu d=ritey TRfEfare St FREARATE B J€% Wl JC A AN

o ftey Tar Fvaifted amide qar fa<ira & S@r U9 yiqeddes el HRIEhd,
farzeft AT HeawT &7 gfg TaT ATHIHE TTHT ATSH ATEl, Gfesr qor Ifqe T,
TITRT ATIR AR ATZATHT BRI ATATSTAT FATATHT AT JHIAT GHAT @T
AT HEAS eI TUAHH FH G THT GWAR J8e 147 foea 3aama e
HATSEH G |

o TH FHA THA TN IRH ATFerg @Al FAAEGIqd AFSAT (R0 HAT) H
faTor Tvg= g IRl FHAT (Testing & Commissioning Stage ) Y&l AATATHT
fafa 0c3 @ WIg Q0 A WIEHIET AETAT A=THE ATTUR] 0T ATErel HrRo

AT &fd TH T | BT "l AT Disaster Mitigation and Reconstruction
&1 AT T AT SIS H AEedl G |

M aaeT TR ATH ffaae A aWer SuNEl T WS YA G G
SECIEEAIE S| L1
o FHHAIA ATF 2054/ HI faga fagl avd & 355,392 ¥9%/- Ui TRHHT T4
R053/53 | ATRMI IR WS 3. ¥YY,390,593 /- TR & |
HITSHT T HAB AT FoATAF AIAITD! ST
o TCHI HFATITHT FHIAIA BT qoaTe MIeehl ATASTA] Foaradel dadl faed
IR % AU TAfqer ST 30 F¥ WA HAH @A gal s siawd
AMEETHT AT A Feed AUH (fagqd goared, d9r fagd @e faehl
faaqeor & gwaferd) oFr FHFOET/ AT @A T8 BT A
TIHT F=aTAT TS AT |
o FEAIT FFATTAT I TATGLT AT AT ATATSTATESHT AT, ALATT T e
ITATEA JAT TEARY GEwdT FTIEe TS ST |

o HIIHIH I¢IT THIAT AT ATAYTF HI WG T o |
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) SR e a1 Eaiae S

o HIUHIA ATHT AANTH a7 ATAFNTE SAGT THEL a7 GRIET TF el FIhIT qdr
[aRT, JERT G490, (=@ HoHe SRRT, ¥l AR A, a9 q9r ararage
TATAd, WA e g=red, e d=rad qa1 faga @ a9 J9ra fawa
fafews wog feaery fafads, AmeHT e T Memes, Sl 9e-gei a«r
JUFIUEE ATAARAT TR qAT [a3el FFAEeAT FFAh] Faals qrd T
TEH G |

¥) FoAIaE AN, oAb AMAITHT HTH! 3THT T W B HR:

o FHFHATH MIAAEA! ATAR BT AR ThaTE Y AT T = o R ST @A
TR STFAT 9 ST oo A Wl 3 |

o B[A FAH FoATAdEsH! (G0 [AFTTAR Wbl 3 |
TRl | w
@ A7 qlad A= qeeT
(R) AT o HANT AP KECICE
3 & TH g4 TEF BECICE
(¥) A AW JEE o5 RECIEED
(%) AT RIA R A KECIEE]
(%) A7 arfqq ol @ THE
(9) A7 AT g @ 9E
=) FRERATE AG T T FET

o TaUHI UF HAAHT &4 FMUH a7 9Rade qdT Fa7 FATEeH! [MAA Al &are

>

Jeige TRA SAladd ATASTATR] (AT T F=ATATHT ARl /TiThe FHR I a5 |

o I, TSATA, FAABISIH, ST AT TSATHHA, aTEl, e, @, HHHT, ATfG ST&m
AYATRTT UTeRldes Yebld, IRTATT, HETHIT qdT Al &l [(HAA0Rl AT AN g
FeTIT AT (YR AT FACRIT, TR oA alg, ddT TSR Flg,
fafaa gz divada =fe anfyie / faira @ruEed aft Srafasq ArrsEses fawa
fHoT, g=emee 79 IRIRET 97 ITee |
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o TIHaE SifaHes TE @8, AN, TAGIAH] HETTHT AT TRATTRT FRO
T FITAT FHT ATS IATEH STHATH g9 ATI T, Tl Teb1a qam fageor
fexert qikfeafq faseT 9% Ao Aifde A= Ud JUHIIETHT &ffd [ TTAT
ATRRTAAT FHI ZAFH, TARY ATSTHT GTiaiees a1 ATieAe TSaeldl HRU Joaiad
foa amqfd waeg 87 W ¥ faR deAr Sted AfgA q9r Al ITHIUEEAT g
GAATH PRI (G2 IATEA JAT AT AqG 84 o ANATH SAr@Hes qHd
gAF |

8) AGIAAT FRTATTHT £ IRATT I TP AY IR FoAT9e (aiAiqesr amom:

e I T 053/53 HI HFAIA THT gal Nepal Financial Reporting Standard
ATAHATE A@TIRET TRTSUH] Gl I<h AT AT «@MII&Tdd Clean (Unqualified)

Opinion &I |
) ATHIET F(EHTE T (AR TR
o HFIHTHT TooATTh ATHITHRT 0GI0KIRY T FHHR dSehebl (AT THITTH
FFIATR AT, R053/3053 FFHH |iad HATHIATE qhT Yol L Fiqerd (FF
qTEeh) BT ST ATHIE a0 TRl ATNT HFqiehl 6l aATiier ARy FHMHT 9&drd
TRUHT B |

W) IR %A WUE IR e, Il AR Aha Hed, SR Whd gIeal e &y
YA AT JIST RN THH TIT AR AU NI A A REAT Tbr AT et
feavr:

o A 053/53 | YAY ST TFl B ATH &7 |

T T e qEET FEET T I9H qEAE FEAI BRIGRS! T T G idd a9
AT @l feafqept TRiaaieT:

o TF FEIAIH H TETdF AT & | T FFIATh! annfer qar foxfra feafq o
gidqaed ToT FFIIHT a1te FaaeaH Jool@ TRUH |
D FEA QA AGD EAF FHATH AP THAT I TRH TE FRARES T A
HARIAT FFIAIPT FRIARAT AP B HEAIY TR
o TH FFEIAF AT FHrl WETAF HVIAT S | T HFIAIH] AMGEF THAT TR TR
IHE ATTdF FRIER T Al AAGHT FFIATA BRIARHAT ATTH] Haceaqol Tread+
T AT |, ATHRT AT @9 ¥ 798 YaTe faexor aar o @r g fewote
T AR |
%)  fara e aier FEE AERRT SEREAEeA FEAETE SUaE TRIYH! SR
o fora onf¥ier UHT FHETRT ATARAT STIRIAEE FEAATEATS Bl AR FIA
TRTTHT B |
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®  fara i aan AT SouTae a9T TRiaEREee (MU TR @it fqaR
T FAP NI FRIARAT o8 A W@l WY W FEHAT Hoegsare et IRt
ATAERT:
o I (IR0 TAR YT HFIHIRT GooTeieh TaNdFIgsehl AT A A+
FHITAH TEHN 7 ¥ (o18e HFaere 9a% HRIARHT o T@hl TETH S |

___

A7 e A= qAE Q5,2 %3
? 2 g7 HAN AfTHrT LECIED] 4,903
¥ o 9F YR Ry RESIERS §,05%
¥ ] AW YEE TR RECIE RS 1904
4 2T R X S T=ATAD ¥,23
& off orfqe ol @A oATdE 00,00
o T R ESH L=RECICESIE R 00,00

%) favra e adar s SrEfaa aRhiaeen £ goaes qun et afiee
AR AREIA QT TRAT ITAH TRIGTH AFBIAD TR
o Y YHRE JAHER IJUA AHTH] |
M) FEE ATET VAR AR AT TRHN WY G ATFY NI GRS T RO, iy
TS F&AT T AT T T AqA NI AT W A9 FHAA THAT TT A
o I ATHT TAX AThel GG b S |
W AR (AT U 9 qT THCH T WP A Wbt o faaeon:
o FIHIHl AN [T JUTAl O T GHTFHNT AT FAEId  FIAT
P AT TR AT FFIATA BHATT JIME [afqaaradr 0% T s
TN AT A FoATAT [ATTTHTAAT 0% FATEITAT ATTHT G |
o TGl HEF TIAMYH, ATeh AQMIIAT, AM@H ¥ ¥ qar arraed
XTI (AT aegehdT FaITY fataw Ifafa, STaidfd Tod TRUH B |

o FHFEAl/ AATSTATH] AT ATALTF FHAWIR! (Afch, a1 diqamead g
el FFATD] FHAT TG (G Taraeil R09% AT Jooi@ AT FHITH T
TRTH |
o FHWHAT/ATAGHATHT  dohled I UG IR qIdH LS
&l FFEIAIHl Whd AMGF T TAT B FodATad (AT qEe 00§ AT
Ioolg 9T FHIAH T TRTH F |
q) o enfde ade @ eI gHa faarr

FATT AT, R0GR/53 W FEAE HAG GRIR @F qOU3L,GR9/-JaT I+
TETIT T %, 48,535,943/ -THA T STFAT %9939 450/ -T2l B | T fawqa
faamor qar wifereedt AMfds aiewd! TEARATIT @oH GO FavuEe TE Gfdqaaar
Tl UT A@TYETITeR! Fiefaed AT YT TRUHT & |
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T) AGIAHY AHIAH JIREEA ITA et I, T, T4 Gierem, € qfnfaa war
FH, FRATEH faaror T I qfufas Ht T feuer W Qe faro:

o FHFHAIHI IAF FT FATATHT AT FFIATHT FLATTF qAeT T F ga1g
ATATIRT FATSTHAHT @l T qiafa e 3 |

o HIHIHl WD, FANHGF o@l faeor R T IRC  arqd HFI= b
G/ AT AHATT T AT 9T F2TaR qvedls Sth AT a4 AT ¥ 3% g9/~
ITA TRISTH G, |

o HIHIHl IfFF B TeETAA Wied @l AU T IRW A1qd AT
053/3053 A FFIYH /@I AfATTeg %.3,¥0,000/- a&F AA] I
TRISTH T |

o FHAIHI FATIH /AW ATAIAATs ITWIKh dTed a3 qraem (G I |

A /AGIAE0 FfAfaer feger fawiia qor e

o FHIAMGI A AMUF HERT FA [HIhH Tl d@aes <. a8 e
THMUeH, Fds THGaed Ad ALF. R053/053 Bl @I FF T I&d
TR ANF ATEF [qaRuars @ied T ATHEAST AN T8 AR A7 THE

TS TR B |

e  THIIHIHI 3T.F.R05% /053 &l AQ@TULIeTHhad! sUaT <. v, fg we wdfquey, ards
ThTIrerdd AT Y dATgeh ¥.3,00,000/-(AM @@ TUAT TMA) TGTIIL e
ST TRITH T |

g) FoAIAE, TIH qoaIad, FAPR THE, TG AR qaear ar frorer At
AR a1 o1 G WH G, FAET A1 ST AT FAAE Y BH RIS
ST WY T

o TH FFEIAH SRGAIEE AT-ATHAT ATHAT T&hl AR ATIT TF0 THH F[hT HThTA
TRgE®r T oTRT AfTeheaT ATAeR ar A v Tdl ®H, HHEAT a7 ST LTt
FFIATATS F THH IIRTST ATHN TEHN S |

) FoATAF, T GoATdF, FAPRT TE T [EHAPRETATS TR TRTH, TR,
AT AT G R
o FHIHIR T FURT Tk ATIRI AT AT X FHITAH TR ToaATeAE ATETATS
aifaes FEIMTH F Afgd (F ded) 5. q,3X,000/-TRATHE Iuaed TRIGTH 3 |
qT arees A= graer feguer & |
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o BHH AN [T Aqq FowreTh QAR HALAL, FoeATeld, HFIAT qreg T ATAAT
gl gl eafch 9id 8% 5. 4000/~ &% AT Juaed TR TNTH 3 |

o HFIHT/ ATATSIATHT ATATTFAT THITTH F (97T FF O TH I JUAT A=
FE FETGAHT AT AFATTHT B TRTIRRT a7 O Atk 9T GeATTs
fraes T Far fad TRUH T | SWE AeF FEAET TEHIEE T GoaTdhetdls
AV AT AT ITA TRISUHT ST |

7) TEREAEeA JOBIAT (e bl ATHIS! THH:
o I Fb @AT Gl [FARU T AHURT FAT FFIHHT TATTHT bel FAIESHT
faeT afefT ATSITeT THH F.9,¥R%, %% /- TR S GIATHT T Hioard TEH G |
%) TH0 ¥ FHGH qta @09 ar fosny TR Fere e
e T d R053/0%3 AT @IE 4T fashl el et faarur e faazumar g
TRTH 3 |
q) TR (OY THIH TG FHAT A" B FRTRPT fqa
o TTHZ FHH[ A AUeh! FRIARE! [qaR AT fqaworar IJeag TRTH 3 |
W) I WA qI0 A FT TR FoAeAF QAT ITTagTa7 gae I 5 B
G
o U ATAAS AT AN FqaaTal qREeT HE GATST I+ (qoderT FeaeageT
q4d oI TEdE, TFHT (ATAIER T I F18% I q18 AN, |

ATATSTATERT YTHITNE SURRNIE Al HAHT G (qaXT:

o T YTHTSIATH ATHIAF ITXEIA Avid THATAT ST AAvaTewedl AT Teh AT
T J&T TRURT G | AT, TATaT &b aifavaT U9 GHEEed T J0=g T
FAT FAd, AHT qHE, A HEH, ATHEIFE |, Qe @iy, Jar fateer ame
ATATSTATRT ATAT W72, aTear, SUsl, [Hve Amade! =1 TednT TRUH G | THHT
afafees e Ao wuar afq quesr e, '@ fawar,  @daie
AT AT HAT TR FFAH T FA1ad 2T TH Ta18 TEFhl Agar Td
TIFAAT Al THT ITAH TRISE ATTHT G |

o WL TTSUNARIRT FXHNT A AT ATATTHT TEIIBTRIEE  STATAATRT  [LTeT0T
FHU TR 99T A9 HEAET goArded AT W UHE [EEd GHAD GEHTHIITH
MMSAMABET FH=T T YT GFel 5 GFI TRSUH & |
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T FEATR] TTIAT FTAGNG HHIAT Ta HPIATHRT ATATAATESD! (AT TIT F=aATA,
STEATIH AT T/ ATAT FIHT Fovd 9 AR TedRT TATST & HEaren
TATHIHAT TAT TR HETATAEEHT AT FITe (qad Tireheor, q9Tel avepry, faea
foaprer famT, o Tqul TREAOT &, ATATERYT [ANTT, ATAISTATRT FAT FAERIATE
AqcEdar @i fF fa. wd A srawaraAr geenh Saes, A FeET,
RTHITETATES, ATATSTAT &9kl TN [HhTIes, ATSAT TATad &b AMa=Ies,
oA HATTR] TRNARIEE, I qWO TN, TGP, TIT AT G
P q9T FEATIRIMT AR FRT A HHAT FEANT A9 A9l fadray e, aifear
e fafgeg, A9 W Td=ew o, qar faeugdr e fFaaiksg
fatrdears faey g=amR faF =meg |

Y, T AR GRAAT JaF AR GEI THH AT ATATSTATR &AL
TFI Ra] TFH FHUFNT AAEH] AHET (Al Tiad HFIihl qearas deqer oA
FU GIE ATAAAE Fooleh AAITH qhere fa90 gegars faq =mewsy | and
AT (AT Ud Fearade HEAT wifafue qur yemaitae e dEnEd THEd
FFIAT / ATATSTATH T TAT FMEAE FHaTEsars a0 a9 awame fa =mewsg |

HIH], AU SRGAT /A hAeedls ¥l T HFAhl goarad g gfd
@IS TUH EdRT, JgAE T faearasr @i efds &waswar =k Te goards
FrAfae TR T ATfF Gfqaad AT SARd T ATHIGAH! AT T e |
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a'l?lﬁ?“ﬁ'q', QUHTSE 9T A (Environmental, Social, and Governance ) L]
feM9T (sustainability) ¥iqasT

FEIATA TATGLA AAATIB] STHHTAT TRAT T T (STt Ay & faeraars geeado
AT ETAT TR B | FEIATT o, AT AIYE] ol FCARAHT arara?oiry q91 AT
JHTIHT AT, FUMATH I=F ATIGUE qIT TBRATATH] [Eqellg TTATHbAT 63 ATTHI
EX

qraTteTe ITFIANT A= Td FHEATIR] qRET 9T HedlW, T FHAFS [Gh , T
IS qAT ARIBATATIT G T8 ATCHT B, | AT TRETAT, STATRStedT, =T e
fraTae qreeT, Sifgy eI s, ATReE a0 g9 faegar e gtRar @ar g )

FATTIT TATHLUT oAbl HEAqU A1 8 | FFIATA AL ATATSTAEEb] F=ATAT T
fabre ARG @y FOT IHGAHT NG TS FAATAH] TGET ol AR R I FEART
TATST ATTH G | A1, faaa Ieamee awdT, ITHeurel fqeaaaraar qor fHated & a85d
TRIRAT vy T fasual 8 | STa9id FFIIh! TG WThiae GIq TR THEl THATHRI
g fFaR ITARTATS GTatAedT [GSUEl & | 9 =i Aalel Jgd a7 TATarg el
FRRT, Stetfasa d=mesl afeq aHaaR, ®ER Faeddd T araraRui Araededr
ATAR STAYATER] FEAHT A [GSUH B | Ay aRkadd, arel, el a9 gear-agel
ST A S [ IATEA q9T qadRAT 91 g Joaars aHd goarad agr
SaH ST ST faguhl @ |

Sfae fafagar dar wiifeafqs gomer Tzeor w9®r afn FEAT ATATTAT GT ARATHT
YTeBfeTer ATATERYT qAT Sfeek (ATTerdre GReTATs Hecd [4UHT & | AT qoareld Jar THd
TRAHT HAAT ATAER GHTE ~FATR, -7 qo7 diedl [aa=I, aaeqid geeor qoan
ATATERUT ERATIA ¥ T ATIIUEH! ITeA] T AT B | AT HAT AR
AAERWA G AT R FEERAl  FEEE g e 99t e
TRIFRATATH T THETHT FoaTdA TRAT; |
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fordrar <at aen frepraw frawmael, 093 # R [/ B ITER ) E THEtET

<X MW

AT QU THIHST A faavor (3m.a. j05R/053)

. o AEAfaeRr IRTaeT | gt ofiTe seaid atities GiqaeeAT ARaue |

AR e  qrateaa ofive =g ot gidee-ar afguasr |
A TR faiT (@R« geafeaa e s=aeiq anfie gfdqaear afaue |

FITAT FRATE T fa

(F)  TF FATHT FST FITS T FITHT {6g FT HET AT TR B |

(o) :\q“i& GXITHRT XTI a7 GoATaAdhd a1 GATIF AT ToaATdAdh S| lr\cli‘:QHl ‘;I‘le\t'id
fTorepT JaT AT RITART AURT TPT Tl e HET AT T a7 9
THATHT |
o BT UFY TP HIITh! ATHHTHT THUHT |

(M) FH GRATIF AT GoATAF [q8g AIF AR TERN TEIAT FH HeT A AT

THATET |
o BT IF I HFIIh! ATAHRHAT AHTHT |

FTST TN TR BRIV AT T fqgesr

(P)

T STSRAT YU F(ST TRITHT TR BRIAR FETIHAT TR TR
o FUTH Wk TH=w qUT [gIdd ASehl AT ATLITH ATTTH T2l FRIATRT
TR |

ATF. R05R/053 AT FUST AEATH! AfTFdH, ATH T ATTH HeehT AT FHA

FRAR A7 F&IT T PRER (&

o T T T ARAT T FHTHHH! A=THT TTHT SR BRIRHT (eqel e
ATABTH Ioei@ TR T |

FY Total Traded Low Close
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2082/83 Quantity LER IR ARILT igh Price Price Price

q*rsr

Q

CEl
AR
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(@) FTed THLAT T4T AT
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° Heleh U FXEATHT JALT Tl ATLATHT heg, TSl T TIMHA TFR for=
THAATHT FHH JAT Fed T AIHR &7 Tl AT |

. St fa AT ARHRaTe ST HUH qaar 97 Fgiadd HaTadTl

|

|
o Fafere fafamaeear g afead |

o U T qT FRHNT AN AT g7 dfead |
o STATaRIRT AT ATYTF AT ITHII AT THAY ATCHEEH] AT TS

ATIfcal 9T fahargsd! 49T |

° WWW@WW|
° a@ﬁﬁa@ﬁmmmmﬁaﬁﬁaﬁ@rﬁaﬂm

. wn'rﬁwi?&ﬁ yiqe AR RIS AiasIAT AT SAAdEEH qfEw,
fareereor ¥ HeaTsd T AaERe AT RO T, RIS |

L. W QUEA

o yEfad UA, oW yEr Fwtga et Memeegrr Sr aRuer fAdeE
JAT ARTAEZR! FHIHATEAR IRATEAT RS B | GIRTT GEEAAE q9d 3=
JTATHERATHT TTCE ATTHT ¥ TN GUET qeaedl (399 a7 IRaTeesh! qureael
T TR B |

o TN qIUMAA ATHANGHT AN F=eATeAE AT HHAT FaT [TaHTEedl, A
TITEd T fatrammael, Sifew  eEwae  fafqrmraedt, gsarae fAatem
FET [ aTaell dad 9T GEIHT FEAET AGEIAde Eayy eeTes
AT TN AR FATEIT TRTRT T |

o JAMd HATwcRIh (A YUITAl Sqafedd TH HaATIA / AQ@TILIev], Ha FoTe,
ATATSTAT FoaATeA AT [AraeT AT/ ST 75T TRUHT & |

e Freprae et e 9 R053/053 AT watra niveasr fafaw faavor qum dmareror
R A e fafaar faamor qar | |1 R0 yiawa ST 9@ /FH TR FRUES ¢

AT

TR (FH | TG € WRE T,

goft e Tfee

TR AeeETH

i

R q;Trﬁ' 9,000,000

e #19 ¥ gfeg 1001458
ATHT
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FEIATRT AT.F. 05/ 053 & FXANGd qdT qTdtae U ATH. R053/05% &l AN
gt Fiere fairr foreor qar a@e Afqieh Aarees:

BINDHYABASINI HYDROPOWER DEVELOPMENT CO. LTD.

Comparison of Budget vs Actual FY 2082/083 & Budget for FY 2083/084

Amount in '000

2082/83 2082/83 2083/84 2083/84

Capital and Liabilities

Share Capital

5% Bonus share

100% Right

Term Loan

Working Capital Loan (Cash Credit)
Trade and Other Accounts Payables
Provisions for tax and bonus

Total Capital and Liabilities (A)
Income

Revenue from Sale of Electricity
Other Income

Total Income

Operating Expenses

Financial Charges

Staff Cost & Site Mess Expenses
Project CSR Expenses

Fuel & Transportation

Project Repair & Maintenance
Share Issuance Expenses

General Administrative Expenses

Total Operating and Financial
Expense

Profit/ Loss Before Staff Bonus,
Income Tax and Depreciation

Depreciation

Profit/ Loss Before Staff Bonus
& Income Tax

10

1,186,290

1,186,290

742,125

7,079

3,121,784

409,532
11,830
421,362
10,492
123,890
26,764
1,850
1,100
28,450
5,000
14,502
212,048
209,314
(103,239)

106,075

1,186,290

1,722,177
42,011
22,084

3,784

2,976,346.36

455,271
4,285
459,555
10,664
123,165
26,527
1,954
926
17,537
1,563
28,867
211,202
248,354
(105,613)

142,740

- 1,186,290
59,315 59,315
1,245,605 1,245,605
(137,000) 1,585,177
(42,011) -
(2,084) 20,000.00

71 3,855
1,123,895 4,100,242
4,553 459,823

715 5,000
5,268 464,823

98 10,761

6,585 129,750

473 27,000

(954) 1,000

74 1,000

7,863 25,400
9,437 11,000
(5,520) 23,347
18,057 229,258
(12,789) 235,565
113 (105,500)
(12,676) 130,065

Fiscal Year 2082/83 ) 3y
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Bindhyabasini Hydropower Development Company Limited

Provision for Staffs Bonus

Net profit before Income Tax

Provision for Income Tax

Net Profit after Staff Bonus and
Taxes

Opening reserve and surplus

Equity Instrument through other
comprehensive Income

Bonus Share/Dividend distributed

Accumulated Profit (B)

Total Liabilities and Income
(C=A+B)

Project Assets

Total Opening Assets of BHDCL
Addition /Deduction

Less: Amortisation and Depreciation
Total Project Cost (D)
Investment

Peoples Energy Limited

Multi Energy Dev. Pvt.Ltd.
Nepal Power Exchange Limited
Balephi Energy Pvt. Ltd.

RM Investment Co. Pvt. Ltd.
HIDCL

NFRS Adjustment

Green Hydel Pvt Ltd
Investment in other companies
Total Investment (E)

Current Assets

Receivables(NEA and Insurance)

Cash and Bank Balances

Advances, Deposits and Other
Current Assets

Total Current Assets (F )

Total Assets and
Expenditure (D+E+F)

Annual Report

I
(1,040) (2,855) 250

105,035 139,886 (12,426)

(533) (929) (321)

104,502 138,956 (12,747)

149,181 149,181 62,297

- (17,196) (12,857)

(56,490) (59,463) (2,973)

197,193 211,478 33,720

3,318,977 3,187,825 1,157,616
2,491,792 2,491,792 (112,397)

- (6,784) 6,784

(103,239) (105,613) -

2,388,552 2,379,395 (105,613)

225,918 200,000 150,000

37,530 35,500 -

20,000 5,000 5,000

300,000 124,139 1,035,861

10,000 200 -

- 3,041 -

21,024 14,204

50,000 2,000 18,000

100,000 - 270,000

743,449 390,904 1,493,065

1 68,255 84,786 848
107,722 15,362 17,153

12 11,000 317,377 (247,837)
186,977 417,525  (229,836)

3,318,978 3,187,824 1,157,616

(2,605)
127,460
(1,250)
126,210
211,478
(30,053)
(62,436)
245,199

4,345,440

2,379,395

(105,613)

2,273,782

350,000
35,500
10,000

1,160,000

200
3,041
35,228
20,000
270,000

1,883,969

85,634

32,515
69,540

187,689

4,345,440

0
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Annexure 1 Amount in '000

Actual FY Addltlon/ Budget FY
Trade and Other Payables 2082/83 2083/84

Duties and Taxes

Payable to Contractors 184.16
Payables to Suppliers & others 2,023
Salary Payable along with CIT 3,762
Employee Welfare Fund 436 (2,084) 20,000
Short term Borrowings 12,166
Audit Fee Payable 335
Meeting & Other Allowances Payables 1,122
Dividend Payable to Shareholders of BHDC 1,496
Total Trade and Other Payables 22,084 (2,084) 20,000
Annexure 2 Amount in '000
Revenue from Sale of Electricity (Rudi A) 271,335 2,713 274,049
Revenue from Sale of Electricity (Rudi B) 183,935 1,839 185,775
Total Income from Sale of Electricity 455,271 4,553 459,823
Annexure 3 Amount in '000

Other Income Actual FY Addition/ Budget FY
2082/83 Deduction 2083/84

Interest on Deposit

Dividend Income 38 2 40
Interest on short term Loan 4,232 712 4,944
Total of other income 4,285 715 5,000
Annexure 4 Amount in '000
Actual FY Addltlon/ Budget FY
Capacity Royalty 1,540 1,540
Revenue Royalty 9,105 91 9,196
Electricity Expenses 18 7 25
Total Operating Expenses 10,664 98 10,761
Annexure 5 Amount in '000
Financial Charaes Actual FY Addition/ Budget FY
9 2082/83 Deduction 2083/84
Bank Interest Expenses 121,739 6,511 128,250
Loan Agency Fee and and Charges 1,426 74 1,500
Total Financial Charges 123,165 6,585 129,750
Annexure 6 Amount in '000
Actual FY Addit Budget FY
Staff Cost & Site Mess Expenses 23,;"2&’/83 Ded|: clt(::r< 2"'089; /84
Staff Cost 23,930 24,400
Site Mess Expenses 2,597 3 2,600
Total of Staff Cost & Site Mess Expenses 26,527 473 27,000

Fiscal Year 2082/83 ﬂ
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Amount in '000

0

CSRE Actual FY Addition/ Budget FY
XDENSCS 2082/83 Deduction 2083/84

Singdi Gau Bikash Nirman Kosh
Compensation of Crops due to landlside
Education CSR

Total of CSR Expenses

Annexure 8

1,500
328
126

1,954

(954)

(954)

1,000

1,000

Amount in '000

Actual FY Addltlon/ Budget FY
Fuel and Transportation Expenses 2082/83 2083/84

HO Fuel & Transportation

Fuel & Transportation Site

Parking charges

Vehicle Hiring Charge for Site

Air Ticket

Total Fuel & Transportation Expenses

Annexure 9

608
3

46
104
926

74

74

1,000

1,000
Amount in '000

. . . Actual FY Addition/ Budget FY
Project Repair and Maintenance Expenses 2082/83 2083/84

Civil Repair

Excavator Rent for Head Works Repair
Rudi A Headworks Cleaning

Rudi A Road Repair

Rudi B Fuel for Road Repair

Fuel for Headworks Clearance
Wages for Ligur Khola Rudi B

Total Civil Repair

HM Repair

Rudi A Runner Repair

Rudi B Ligur Khola Repairing Goods
Nut Bolt for Runner

Wages for Karbukhola Pipe Repair
Allen Key Bolt for Rudi B

Total HM Repair

EM Repair

Nozzle & Accessories

Other EM Repair costs

Total EM Repair

TL Repair

JCB Rent Rudi A

Rudi A TL Repair Lodging & Fooding Expenses
Bush Cutting Wages

Rudi A Bush Cutting Expenses
Conductor Cutter

Total TL Repair

[ 3o Fiscal Year 2082/83

753
352
216
131
122

16
1,590

1,808
273
162

12
8
2,263

8,456
1,923
10,379

447
126
63
59

701

1,410

1,410

1,737

1,737

(1,729)
(1,729)

1,949

1,949

3,000

3,000

4,000

4,000

8,650
8,650

2,650

2,650
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Vehicle Repair

Bolero Pickup 9641 Repair 208

Bike Repair Site 83

Bolero Pickup Tyre 39 609 1,000
Vehicle Repair 37

Bolero Tyre -292 24

Total Vehicle Repair 391 609 1,000
Road Repair

Backhoe Rent S 800 800
Total Road Repair - 800 800
Camp Repair

Epoxy Flooring Rudi A & B 1,660

Site Camp Repair Rudi A 146 3,192 5,150
Site Office Set Up 140

Wages for Site Camp -Rudi A 13

Total Camp Repair 1,958 3,192 5,150
General Repair & Maintenance

CCTV Installation 95

Diesel Purchase 83

Repair Other 41 (105) 150
Walkie Talkie Battery Purchase 27

Repair Computer 8

Total General Repair & Maintenance 255 (105) 150
Total Repair & Maintenance Expenses 17,537 7,863 25,400

Fiscal Year 2082/83 ) 3< |
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Amount in '000

0

o . Actual FY Addition/ Budget FY
General Administrative Expenses 2082/83 Deduction 2083/84

AGM and Board Meeting Expenses
Audit Fee

Charges and Fees
Communication Expenses
Consultancy Expenses
Consumable Goods

Custom Charge

Festive Expenses

Insurance Expenses

Kitchen & Guest Expenses

Land Tax

Loss on Sale of Transformer
Medical Expenses

Office Rent Expenses

Other Operating Expenses
Printing & Stationery

Renewal & Other Expenses

Site Lodging & Fooding Expenses
Vehicle Rent

Wages Expense

Total General Administrative Expenses

Annexure 11

2,457
339
58
267
17
1,069
2,097
54
16,031
397

6
3,222
10
1,267
19

182
348
831
157
42
28,867

)

11

2

(17)

83
(569)
(2,097)
46
(31)

3

1
(3.222)
15

233

6

(32)

2

(1)

43

8
(5,520)

2,450
350
60
250

100
500

100
16,000
400

7

25
1,500
25

150
350
830

200
50

23,347

Amount in '000

Receivables Actual FY Addition/ Budget FY
2082/83 Deduction 2083/84

Nepal Electricity Authority (Rudi A and B) and Ajod
Insurance

Total Receivables

Annexure 12

84,786
84,786

848

85,634
85,634

Amount in '000

. Actual FY Addition/ Budget FY
Advances, Deposits and Other Current Assets 2082/83 2083/84

Prepaid Expenses

Margin & Deposits

Advance Income Tax

Advance to Supplier/ Contractors

Advances to Local at Site

Short Term Borrowings

Other Party Advances

Total Advances, Deposits and Other Current Assets

[ 30 W Fiscal Year 2082/83

9,840
1,544
879
6,915
390
297,000
809
317,377

(197)

(44)

18

(915)
(390)
(247,000)
691
(247,837)

9,643
1,500
897
6,000
50,000
1,500
69,540
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T AT T 4,940,200,000,00 3EY,36%,930.9% 4¥0,000,000,00 3Y, % 3Y,5ER.04
EACREL
&1 @rer a1 TY5,%00,000.00 -09,545,%39.9§ 9¥0,000,000.00 3§ E¥Y 4G5y
SACKEL
AT P 2,00%,%00,000.00 YEB3R3,44%.99 350,000,000.00  ,63%,966,¥¥0.5
Fi
TS B
&l @rdr T 33,499,000.00 0.00 0.00 33,%99,000.00
SACRE]
&SI @rer a1 9%,%%%,3%%.85 0.00 0.00 9%,¥%%,22%.25
EACHEI
ST =T ¥R,090,2%%.%5% 0.00 0.00 ¥3,090,8%%.%C
Ft
T Fl 3,049,¥90,22%.%5 PRCEEERTAR L 350,000,000,00  9\KY¥ 55, ¥¥0.59

T "o T SfEa B 06% W A g 053 A AAR WA qEH A I

faaror & gt

Sofliac Chargeable

K:Elyﬂlgya . Actua! Congll:ract I:cst-::r Net Actual | Actual R::;::e

per PPA Generation | Energyin | oo o . o Energy revenue .

(actual KW/h case of @3.32% KW/h NPR NPR
days ) excess

Shrawan 5,718 5.52 5,993 = 199 5,794 31,983 31,565
Bhadra 5,540 5.52 5,940 5,940 197 5,730 31,629 30,579
Ashwin 5,540 5.52 6,222 6,222 207 5,730 31,629 30,579
Kartik 4,176 5.52 5,697 5,697 189 4,320 23,845 23,053
Mangsir 3,200 5.52 3,554 = 118 3,436 18,621 17,666
Poush 2,251 9.66 2,469 2,328 82 2,328 22,493 21,746
Magh 1,873 9.66 1,745 = 58 1,687 16,301 18,097
Falgun 2,088 9.66 1,539 = 51 1,488 14,376 20,168
Chaitra 2,177 9.66 1,896 = 63 1,833 17,707 21,033
Baisakh 2,531 5.52 2,614 = 87 2,527 13,951 13,972
Jestha 4,680 5.52 3,218 = 107 3,111 17,173 25,835
Ashad 5,540 5.52 6,064 5,729 201 5,730 31,629 30,579
Total 45,315 46,952 25,917 1,559 43,715 271,335 284,871
AT FemE g wEfar qv quiEE qur 0@ 3t S 99 qeay W g |
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g A S B j06R W qEAw g 053 A FAR AR S A STRA

faarwr (& gwRE)
Chargeable
Actual Contract | Losson Total Actual| Revenue
Generation| Energy if“ G:::::lion Revenue PPaAs(KirR)
KW/h ‘;iieesos @2.35% (NPR)

Shrawan 4,334 5.52 4,434 = 104 4,330 23,899 23,924
Bhadra 4,199 5.52 4,373 = 103 4,270 23,572 23,177
Ashwin 4,199 5.52 4,653 4,300 109 4,300 23,734 23,177
Kartik 3,928 5.52 3,714 = 87 3,627 20,021 21,681
Mangsir 2,824 5.52 2,231 = 52 2,178 12,024 15,589
Poush 1,533 9.66 1,468 = 35 1,434 13,851 14,811
Magh 1,236 9.66 1,043 = 25 1,018 9,835 11,936
Falgun 1,206 9.66 836 = 20 816 7,886 11,652
Chaitra 981 9.66 1,078 1,004 25 1,004 9,700 9,472
Baisakh 1,067 5.52 1,582 1,093 37 1,093 6,031 5,889
Jestha 2,727 5.52 2,081 = 49 2,032 11,215 15,055
Ashad 4,199 5.52 4,112 = 97 4,016 22,167 23,177
Total 32,432 31,605 6,396 743 30,117 183,935 199,540
AT : T 3@ WYAR TEN JUTATH q9T U9 3@ A qEardrH e G |

FEAH T faelr st

Financial Key Index

FY2078/79 | FY 2079/80 | FY 2080.81 | FY 2081.82 FY2082/83

Share Capital

(Amt in Crore)
Reserve and surplus
(Amt in Crore)

Net Worth

(Amt in Crore)
Net Worth Per

Share

Earnings per

share

Cash Dividend %

Bonus Share %

[ 33 Q_Fiscal Year 2082/83

100.00

13.21

113.21

113.21

11.64

0.00

5.26%

105.00

14.41

119.41

113.73

6.15

5.26%

0.00

105.00

12.80

117.80

112.19

4.71

0.00

8.00%

112.98

14.92

127.90

113.20

5.40

0.00

5.26%

118.63

21.15

139.77

117.83

11.71

Proposed 5.26%
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FFIPT AHHAT WWHT [T ATET q¥=4T e

1 3DX Backhoe ; JCB Brand Site Scrap
2 Double CAB Pickup, Mahindra Bolero 1 Site

3 Honda Unicorn Bike 1 KTM

4 Yamaha Soluto bike 1 Site

5 Yamaha SS & YBX 2+1 Site Scrap
6 Hero Honda Splendor 1 KTM

7 Mahindra Hydraulic Tractor 1 Site Scrap
8 Yadea Electrical Scooter 1 KTM New
e 3T R05RUASI AT FFATA HIATATR] ATNT F. ,50,000,/- HI Yadea Electrical Scooter

gig WH |
AP EM RHT T TR 4T e

1. Nozzle and Accessories from Delta

Invoice Cost INR 52,80,000 8,455,920.00
Custom Charge 2,051,550.00
Transportation Charge 40,680.00
Total 10,548,150.00
2. 2V Batteries UPST-250 AH from Delta
Invoice cost INR 37000 59,255.50
Custom Charge 30,614.00
Total 89,869.50
3. Inside Nepal Contracts
Runner Repair 1,808,000.00

Fiscal Year 2082/83 ﬂ
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KHIMTI-2 HYDROELECTRIC PROJECT (48.8 MW)

A. MAIN CIVIL WORKS

1.

Headworks and Intake Structure

Intake, under sluice, Gravel Trap — 100% Completed

Flood Protection Wall of Headworks area- 100% Completed
Weir- 100% Completed

D/S of slope weir- 100% Completed

Fish Passage Gate- 100% Completed

Approach Culvert and Second Gravel Trap
Approach Culvert and Secondary Gravel Trap- 100 % Completed

. Settling Basin

Concreting of Settling Basin - 100 % Completed

Flood Wall Construction - 100 % completed

Flushing Channel and Head pond- 100 % completed

Complete Headworks Structures 100% Completed and Ready for

Operation

Tunnel Excavation

Excavation of total 8306 m has been 100% completed.
Concreting of Surge Shaft- 100% Completed

Tunnel Final Lining 100 % completed.

Power House and Tailrace

Construction of Powerhouse Building — 100% Completed
Tailrace Culvert Construction — 100% Completed

EM installation work- 97% Completed.

B. HYDROMECHANICAL WORKS

Steel lining work of headworks- 100% Completed

Rolling of pipe - 100% completed

Erection of Penstock Pipe- 100% completed

Erection of gates - 100% Completed

Hydromechanical work 100% Completed and Ready for Operation

C. ELECTROMECHANICAL WORK

Supply of Electromechanical equipment at site- 100 % Completed
Electromechanical installation Work- 100% Completed

D. TRANSMISSION LINE/SWITCH YARD

[ 3y " Fiscal Year 2082/83

Civil Construction Work at switchyard — 100% completed.
Civil Construction Work of LILO substation - 100% Completed

EM installation work at sending end switchyards- 100% Completed.

Foundation work for Transmission line- 100% completed
Tower erection and stringing — 100% Completed

Fencmg work of Powerhouse of K2HEP

0
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E. Building Infrastructure

+ To date, a total of fourteen (14) building blocks have been
completed, comprising twelve (12) blocks at the Main Camp and
one (1) block each at Adit-1 and Adit-2. In the forthcoming phase,
the project scope includes the construction of three additional
specialized structures, namely the Gate Operation Building at the
Headworks, the Valve House, and the LILO Substation.

F. REASONS FOR PROJECT DELAY

» COVID-19 caused a force majeure delay of about two years.
* Delay in forest land approval restricted. .
+ Monsoon floods in 2022 disrupted site access and construction work. e f‘m ;
* Heavy rainfall on 2025 caused floods and landslides, damaging the Overall View of Powerhouse of K2HEP
Adit-1 access road and affecting material transport.
* Collapse at the headworks and unfavorable tunnel geology required
additional stabilization works, leading to further delays

Langtang Khola Hydropower Project (20.00MW)

1 Weir and D/S protection work

a. Upstream Protection works Completed
b. Weir Main body Completed
c. Downstream settling basin protection Completed
d. Fish passage Completed
2 Under sluice
a. Excavation and Civil works Completed
b. Hydromechanical gate:
i. Stoplog gate Completed
ii. Radial Gate Completed

3 Intake and Gravel trap and gravel flushing
a. Excavation and Civil works Completed

b. Hydromechanical Components:

i. Coarse Trash rack Completed
ii. Intake gate Completed
iii. Medium Trash rack Completed
iv. Gravel flushing gates Completed

4 Settling basin and sand flushing
a. Excavation and Civil works Completed
b. Hydromechanical Components:

i. SB inlet gates Completed
ii. SB outlet gates Completed
iii. SB flushing gates Completed -
5 [Headpond and HRT transition Concrete Lining of HRT of LKHEP
a. Excavation and Civil works Completed

b. Hydromechanical

i. Fine Trash rack Completed

Fiscal Year 2082/83 ﬂ
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ii. Bell-mouth

Landscaping and backfilling and
allied protection work

a. Excavation

b. Primary Rock bolting

c. Shotcreting

d. Invert Concreting

e. Wall and Crown Concreting
f. Grouting

Surge Tunnel

a. Excavation

b. Primary Rock bolting

c. Shotcreting

d. Invert Concreting

e. Wall and Crown Concreting
f. Grouting

Penstock

a. Excavation

b. Pipe Erection works

c. Concreting

Powerhouse and Switchyard

a. Machine Hall and control room
civil works

b. EM equipment Installation

c. Switchyard

Tailrace

a. Concreting

b. Hydromechanical gate works
i. Turbine

c. Structures

Transmission line

a. Foundation works

b. Superstructure procurement

c. Superstructure Installation and
stringing of cable

d. Rear substation works

Building Infrastructure
At the Powerhouse site,

Completed
Completed

Completed
Completed
Completed
Completed
Completed

Completed

Completed
Completed
Completed
Completed
Completed
Completed

Completed
Completed
Completed

Completed

Completed
Completed

Completed

Completed
Completed

Completed
Completed
Completed

Completed

the company has

successfully completed the construction of one
operational block to facilitate project management.
Additionally, a new block has been constructed at
the Headworks area, which will serve as the

dedicated control center for gate operations.

Annual Report
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Bhotekoshi Disaster - Date: 26th Aug 2026

On August 26, 2026 (2083/05/10 BS), one of Nepal's most devastating natural disasters occurred when a massive
rock-ice avalanche detached from the Lirung massif (~5,000 m elevation) near the Nepal-China border, temporarily
damming the upper Lhende Khola. The sudden failure of this natural dam released an unprecedented surge of
water, sediment, boulders, and debris that swept through the Bhote Koshi-Trishuli River basin, destroying entire
riverbank settlements, roads, bridges, and all hydropower projects in the valley. Among the most severely impacted
was Multi Energy Pvt. Ltd.'s 20 MW Langtang Khola Hydroelectric Project, which had reached 100% completion and
was undergoing final commissioning. The flood completely obliterated the powerhouse structure, switchyard,
project camps, electro-mechanical and hydro-mechanical equipment, access roads, and river protection works,
while causing heavy damage to the penstock and transmission lines. Beyond the extensive damage to the physical
infrastructure, the project site also suffered a devastating human tragedy. Atotal of 41 personnel is currently reported
missing following the sudden debris flood. This includes 13 personnel from the Employer's team including operation,
and maintenance (O&M) staff; 26 personnel from DL Structure and Builders Pvt. Ltd.; and 2 security guards from
Gajurmukhi Security Services Pvt. Ltd.
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Figure 2: Site Condition After 26™ August 2026, after Disaster
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SALIENT FfEATURES
(o}
Balephi Khola Hydroelectric Project, 40 MW
| 1. ] GENERAL [
a. Project Balephi Khola Hydroelectric Project
b. River(Source) Balephi Khola
C. Type of Project Run-of-River (RoR)
d. Project Location Jugal Rural Municipality, Sindhupalchowk
e. License Boundary L atitude - 27° 56" 26" N to 27° 58’ 59” N
L ongitude - 85° 47 05" E to 85° 48" 20" E
2. | HDROLOGY | |
a. Total Catchment Area at Intake 303.26 km2 after deduction Nyasim HPP’s
catchment i.e 82.11 km2
b. Design Discharge  for Balephi Intake 17.49 m 3/s at Q40%
C. Average Annual Discharge 29.19 m3/s
3] GoOOGY [
a. Regional Geology Higher Himalayan Sequence
4 | TUNNEL |
a Type Inverted D-shaped
b Headrace Length 4782 m including branches
C. Total Adit Tunnel Length 1891.26 m
d Main Access Tunnel 491 m
e Surge Aeration Tunnel 84.35m

5. | PENSTOCK SHAFT AND TUNNEL |

a. Length (m) 358 m (before bifurcation)

|_6. | POWERHOUSE |

a. Type Underground with Indoor GIS Switchyard

TAILRACE TUNNEL |

a. Length 417 m including branches
8 | TURBINE | |
a. Type Vertical Axis Francis
b. Number of Units 3 nos.
| 9. | GENERATOR | |
a. Type 3 phase, Synchronous Generator with
PMG and Brushless Excitation
b. Number of Units 2 nos.
| 10 SWITCHYARD  lOudoorType
| 11.] TRANSMISSIONLINE | |
a. Connection Point 132/33/11 kV Pangtang Substation

[ 3c Q_Fiscal Year 2082/83
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BALEPHI KHOLA HYDROELECTRIC PROJECT (40.00 MW)

Consulting

Total 64.96 Ropani land is As per requirement

Land Acquisition

acquired.
Desk study report of possible Infrabuild Engineering Report Completed.
2 transmission line routes Solutions Pvt. Ltd.
c lting Servi Clean Energy Consultants Feasibility tender drawings, BOQ done, IFC
3 DAEIE SEEE Pvt. Ltd (CEC) drawings ongoing.
Detailed Topography Survey and ADMC Engineering Pvt.Ltd. Survey Completed
4 Mapping
Explosive License, Procurement, Supply and Ekikrit Byapar Company Army Camp And Explosive Bunker
5 Transportation to site, Construction of Pvt. Ltd construction is completed. Army has been
Explosive Bunker, Army Barrack and mobilized.
Other required Infrastrutures and Site
Management Services for Balephi Khola
Hydroelectric Project
6 Hydrology and Sediment Study RECHAM Consult (Pvt.) Ltd. Gauge installation completed, sediment and
discharge study ongoing.
7 Due Diligence Assessment Jade Consult Private Limited Study Completed.
8 Civil Works for the Construction of Site Pukar Nirman Sewa Site office and Camp construction is
Office and Camp (Up to Plinth Level) completed and is operational.
9 Construction of Bailey Bridge 1 Over Nepama Sal Construction and Powerhouse Bailey Bridge is 100%
Balephi Khola (Powerhouse Side) Suppliers completed and is operational.
10 Civil Works for the Construction of Bailey P. and S. Construction Adit Bailey Bridge is 100% completed and is
Bridge 2 (Adit Site) Pvt. Ltd. operational.

11 Civil Contract with principal and

. Principal Contractor
nominated contractor

Trikon Infratech Pvt. Ltd. The Contractor has mobilized to the site, and

the Contractor’s camp construction has been
completed. Portal excavation and slope

Nominated Contractors stabilization works have commenced.
DL Marsyangdi JV, Completion of the setup of one crusher plant
Lama-RK-Venus JV, at H/W area and commencement of material

Paramax Construction Pvt. Ltd. production.

13 Construction Power 11KV construction power installation
complete. 33KV construction power work
ongoing.

14 Road Repair/Upgrade work from site office  Trikon Infratech Pvt.Ltd Road Repair work completed.

camp to Powerhouse site

15  Civil Works for the Access Road Road Repair work has been started.
Construction/ Repair for Balephi Khola
Hydroelectric Project (40 MW)

16  Construction of the construction Camp Panchakanya Structures Superstructure work completed and camp
(Superstructure) Pvt.Ltd fully operational.

Fiscal Year 2082/83 Y 3< |
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Adit Bridge of BKHEP
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Rib Installation and Tunnel Support of BKHEP

Power House Bridge of BKHEP
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J.P.S.D. & ASSOCiates HO: Kathmandu MPC-11

BO: Janakpurdham-04
Qhartered Accountants Tel: 01-4510978
Firm No: 400

E-mail: jpsdca24@gmail.com

Independent Auditor’s Report
To the Shareholders of
Bindhyabasini Hydropower Development Company Limited

Report on Financial Statements

Opinion

We have audited the accompanying financial statements of Bindhyabasini Hydropower
Development Company Limited which comprises Statement of Financial Position as at Ashadh
32, 2083 (corresponding to July 16, 2026), Statement of Profit or Loss and Other Comprehensive
Income, Statement of Cash Flows, Statement of Changes in Equity for the period then ended
including Significant Accounting Policies and explanatory notes.

In our opinion and to the best of our information and explanations provided to us, the
accompanying financial statements referred to above present fairly, in all material respects, the
financial position of the company as at Ashadh 32, 2083 and its financial performance and its
cash flows for the year ended in accordance with Nepal Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of Financial Statements section of our report. We are independent of the company in
accordance with the ICAN s #landbook of Code of Ethics for Professional Accountants together
with the ethical requirement that are relevant to our audit of the financial statements in Nepal,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
ICAN’s Handbook of Code of Ethics for Professional Accountants. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most
significance in our audit of the Financial Statements of the current period. These matters were
addressed in the context of our audit of the Financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined
the matters described below to be the key audit matters to be communicated in our report.

/\. ,
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J.P.S.D. & Associates

Chartered Accountants
Firm No: 400

Bindhyabasini Hydropower Development Company Limited

HO: Kathmandu MPC-11
BO: Janakpurdham-04

Tel: 01-4510978

E-mail: jpsdca24@gmail.com

S. No

Key Audit Matter

How our audit addressed key
audit matter

Accounting Software

The company uses Tally ERP 9 for
accounting purpose, which allows
back date entry and deletion and
modification of the entries.

Such accounting system might impact
the reliability of financial
transactions.

We have considered this as key audit
matter as all the financial transactions

Tally is password protected and has
limited access only. Access was not given
to unauthorized modification and deletion
of entry. Adjustment entries are duly
authorized from higher authorities.

We Inspected the documentation system
and we checked and verified the records
maintained in Tally with the physical

records maintained.

Based on above audit approach we relied
on the information generated by the

are recorded here and overall | accounting software Tally.
financial preparation and reporting
depends on it.

Other Information

Management is responsible for other information. Other information comprises the reports of the
Chairman of the Board of Directors, the Treasurer, and the Coordinator of the Audit Committee,
which are presented along with the annual report, excluding the financial statements and our
auditor's report thereon. We expect such reports to be made available to us after the date of this
auditor's report. -

Our opinion on the annual financial statements does not cover the other information, and we do
not express any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based ‘on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Fiscal Year 2082/83 ﬂ
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management of Bindhyabasini Hydropower Development Company Limited (‘the
company’), is responsible for the preparation and fair presentation of the Financial Statements in
accordance with the Nepal Financial Reporting Standards and for the such internal control as
management determines is necessary to enable preparation of the financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the Company’s financial
reporting process.

Auditors” Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatements, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not guarantee that an audit conducted in accordance with NSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+  Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as frand may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

[ vy " Fiscal Year 2082/83
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related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosure in the financial
statement or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease as a going concern.

*  Evaluatc the overall presentation of the Financial Statements including disclosures, and
whether the Financial Statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We also Provide those charged with governance with a statement that we have complicd with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

On the basis of our examination, we would like to report that:

a.  We have obtained all the information and explanations, which, to the best of our knowledge
and belief were considered necessary for the purpose for our audit.

b.  Proper books of accounts as required by law have been kept by the company as far as
appears from our examination of such books.

¢.  The Statement of Einancial Position as at Ashadh 32, 2083 (Corresponding to July 16,
2026), the Statement of Profit or Loss and other Comprehensive Income, Statement of Cash
Flows, Statement of Changes in Equity for the year then ended are prepared as per the
provision of Company Act, 2063 and the same are in agreement with the books of accounts
maintained by the company.

d.  To the best of our information and according to the explanations given to us and so far
appeared from our examination of the books of account of the company necessary for the
purpose of our audit, we have not come across the cases where the Board of Directors or any
member thereof or any employees of the company have acted contrary to the provisions of
law relating to the accounts, or committed any misappropriation or caused loss or damage to

the Company relating to the accounts in the Company. A
Cﬁ%um hast’

Partner

Place: Kathmandu, Nepal
Date: 2083/06/07

UDIN Number: 260923CA005115zr6h
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BINDHYABASINI HYDROPOWER DEVELOPMENT CO. LTD.

New Baneshwor, Kathmandu, Nepal

STATEMENT OF FINANCIAL POSITION
For the period ended 32nd Ashad, 2083

(In NPR)

ASSETS
Non-Current Assets
Property, Plant and Equipment 4 7,493,321 9,569,844
Intangible Assets 5 2,371,901,663 2,482,221,826
Other Non-current Assets 6 - =
Financial Assets - -
Advance and Deposits 8 80,000 80,000
Investments 9 292,065,312 315,961,791
Total Non-Current Assets 2,671,540,296 2,807,833,462
Current assets
Financial assets
Cash and Cash equivalents 7 15,361,625 14,588,449
Advance and Deposits 8 1,463,925 1,808,294
Trade and Other receivables 10 84,786,449 69,674,973
Other Current Assets 6 414,671,959 24,743,609
Total Current Assets 516,283,957 110,815,326
Total Assets 3,187,824,253 2,918,648,788
EQUITY AND LIABILITIES
Equity
Equity Share Capital 11 1,186,290,000 1,129,800,000
Other Equity 12 211,477,897 149,181,451
Total Equity 1,397,767,897 1,278,981,451
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings 13 1,585,177,441 1,442,125,163
Other Financial Liabilities 14 12,602,745 15,465,457
Total Non-Current Liabilities 1,597,780,186 1,457,590,620
Current Liabilities
Financial liabilities
Borrowings 13 179,011,000 164,511,000
Trade and Other Payables 15 2,542,144 9,723,116
Other Financial Liabilities 14 6,379,593 5,867,335
Provisions 16 3,784,141 1,430,056
Other Current Liabilities 17 559,292 545,210
Total Current Liabilities 192,276,170 182,076,716
Total Liabilities 1,790,056,356 1,639,667,337
Total Equity and Liabilities 3,187,824,253 2,918,648,788

The accompanying notes are integral part of these financial statement As per our report of even date

Satish Sharma
Independent Director

Kushal Sundar Shrestha
Director

Krisha Dahal
Finance Manager

Sushil Khadka
Independent Director

Sudeep Acharya

Dhan Kumari Adhikari Tam Prasad Gurung Om Prasad Gurung Jaynarayan Pratihast, FCA
Director Director Director Chairperson Partner
J.P.S.D. & Associates
Chartered Accountants
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BINDHYABASINI HYDROPOWER DEVELOPMENT CO. LTD.
New Baneshwor, Kathmandu, Nepal
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the period ended 32nd Ashad, 2083
(In NPR)
I I N N

Revenue 455,270,673 388,379,419
Cost of Sales 19 10,663,935 9,379,338
Gross profit 444,606,737 379,000,081
Other Income 20 4,284,531 3,090,922
Administrative and other operating expenses 21 77,372,980 80,356,574
Depreciation 4 2,967,162 2,848,740
Amortisation 5 102,645,960 102,745,380
Other Operating Expenses
Profit or loss Before Finance Cost and Income Taxes 265,905,166 196,140,309
Finance Cost 22 123,164,942 133,733,545
Profit or Loss Before Tax and Employee Bonus 142,740,224 62,406,764
Employee Bonus expenses 16 2,854,804 1,248,135
Profit or Loss After Employee Bonus 139,885,420 61,158,629
Income Tax Expenses

Provision for Income Tax 16 929,336 181,920

Deferred Tax Income/(Expense)
Profit or Loss for The Year 138,956,083 60,976,709

Other Comprehensive Income:

Other Comprehensive Income not to be reclassified

to profit or loss in subsequent periods

i. Re-measurement (losses) / gains on post employment

defined benefit plans

ii.Equity instruments through other comprehensive income (17,196,479) 44,250,049
iii. Tax relating to items that will not to be reclassified to

profit or loss

Other Comprehensive gain/(loss) for the

period/year, net of tax (17,196,479) 44,250,049
Total Comprehensive gain/(loss) for the
period/year, net of tax 121,759,604 105,226,758
Earnings per equity share of Rs. 100 each
Basic Earnings per share - Rs. 11.71 5.40
The accompanying notes are integral part of these financial statement As per our report of even date
Krisha Dahal Sushil Khadka Satish Sharma Kushal Sundar Shrestha
Finance Manager Independent Director Independent Director Director
Dhan Kumari Adhikari Tam Prasad Gurung Om Prasad Gurung Sudeep Acharya Jaynarayan Pratihast, FCA
Director Director Director Chairperson Partner

J.P.S.D. & Associates
Chartered Accountants
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Bindhyabasini Hydropower Development Company Limited

BINDHYABASINI HYDROPOWER DEVELOPMENT CO. LTD.

New Baneshwor, Kathmandu, Nepal

STATEMENT OF CASH FLOWS
for the period ended 32nd Ashad, 2083

L eamoas | 0m83ashadend | 208182Ashadnd

CASH FLOWS FROM OPERATING ACTIVITIES

(In NPR)

Profit for the year 138,956,083 60,976,709
Adjustments for:
Depreciation on property, plant and equipment 2,967,162 2,848,740
Amortization of Intangible Assets 102,645,960 102,745,380
Provision for taxation 929,336 181,920
Provision for Bonus 2,854,804 1,248,135
Working Capital Adjustments:
(Increase)/ Decrease in Trade receivables (15,111,476) (20,105,544)
(Increase)/ Decrease in other financial assets 344,370 6,692,715
(Increase)/ Decrease in other assets (389,928,349) 5,962,505
Increase / (Decrease) in trade payables (7,180,972) 6,892,814
Increase / (Decrease) in financial liabilities (2,350,453) (1,942,029)
Increase / (Decrease) in other current liabilities 14,082 3,775
Cash Generated from Operations (165,859,453) 165,505,120
Bonus paid (1,248,135) (1,009,969)
Income Tax Paid (181,920) (38,784)
Net Cash Flows From Operating Activities (167,289,509) 164,456,366
Cash Flows From / (Used In) Investing Activities
(Increase)/ Decrease Investment in other assets 6,700,000 (24,100,000)
(Acquisition)/Sale of Property, plant and Equipment (890,640) (2,102,973)
(Purchase)/Sale of Intangibles 7,674,204 (24,176,946)
Net Cash Flows From Investing Activities 13,483,564 (50,379,919)
Cash Flows From Financing Activities
Issue of share 56,490,000 79,800,000
Share issue cost - -
Borrowing (repaid) / taken (net) 157,552,278 (114,515,441)
Dividend paid (59,463,158) (84,000,000)
Interest paid
Net Cash Flows From Financing Activities 154,579,120 (118,715,441)
Increase/(Decrease) In Cash And Cash Equivalents 773,176 (4,638,994)
Net foreign exchange difference on cash and cash equivalents - -
Cash And Cash Equivalents, Beginning Of Year 14,588,449 19,227,443
Cash And Cash Equivalents, End Of Year 15,361,625 14,588,449

The accompanying notes are integral part of these financial statement As per our report of even date

Krisha Dahal
Finance Manager

Sushil Khadka
Independent Director

Satish Sharma
Independent Director

Kushal Sundar Shrestha
Director

Dhan Kumari Adhikari Tam Prasad Gurung Om Prasad Gurung
Director Director Director

Sudeep Acharya
Chairperson

Jaynarayan Pratihast, FCA
Partner
J.P.S.D. & Associates
Chartered Accountants
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5 Intangible Assets And Amortization

6 Other Assets (Current And Non-Current)

Bindhyabasini Hydropower Development Company Limited

(In NPR)
T
= Total
| _RudiA | RudiB |

Gross Block
Balance As On 31 Ashad, 2081 1,561,632,550 1,332,336,508 2,893,969,058
Addition 7,078,404 18,295,385 25,373,789
Insurance Claim =
Deletion 1,494,007 1,494,007
Balance As On 32 Ashad, 2082 1,567,216,947 1,350,631,892 2,917,848,840
Addition - - -
Insurance Claim - - =
Deletion - 8,399,154 8,399,154
Balance As On 32 Ashad, 2083 1,567,216,947 1,342,232,738 2,909,449,685
Accumulated Amortisation And Impairment
Balance As On 31 Ashad, 2081 276,506,226 56,672,572 333,178,798
Addition 52,463,535 50,281,845 102,745,380
Deletion 297,164 297,164
Balance As On 32 Ashad, 2082 328,672,596 106,954,417 435,627,013
Addition 52,331,252 50,314,708 102,645,960
Deletion 724,950 724,950
Balance As On 32 Ashad, 2083 381,003,848 156,544,175 537,548,023
Net Block
Balance As On 31 Ashad, 2081 1,285,126,324 1,275,663,936 2,560,790,260
Balance As On 32 Ashad, 2082 1,238,544,351 1,243,677,476 2,482,221,826
Balance As On 32 Ashad, 2083 1,186,213,099 1,185,688,563 2,371,901,663

Ashad 32nd, 2083 Ashad 32nd, 2082

Site Advance

Advance to Supplier/

Contractors 6,915,223 10,123,358
Advance Income Tax 879,235 174,504
Prepaid Insurance- Rudi A 5,569,764 5,906,876
Prepaid Insurance- Rudi B 4,112,021 5,089,077
Prepaid RTS Fee 157,808 -
Advances to Locals at Site 390,000 2,790,000
Short Term Borro_wi.ng to 297,000,000 :
Peoples Energy Limited
Short Term Borrowing to
Green Hydel Pvt. Ltd. 2,000,000 i
Advance to Employee 808,907 459,795
RM Investment Co. Pvt. Ltd.-
Investment in Advance 200,000 200,000
Share
Balephi Energy Pvt. Ltd.-
Investment in Advance 96,639,000 =
Share

Total Nrs. 414,671,959 - 24,743,609 -

Fiscal Year 2082/83 Y y9 |
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7 Cash And Cash Equivalent (In NPR)

m Ashad 32nd, 2083 Ashad 32nd, 2082

Cash In Hand 8,730 6,839
Global IME Bank Limited 1,131 1,131
Kumari Bank Limited 141,106 81,595
Lumbini Bikash Bank Limited 447,494 47,740
NMB Bank Limited 399,224 344,865
Prime Bank Limited 45,851 45,730
Sanima Bank Limited 14,080,415 13,884,898
Siddhartha Bank Limited 237,673 175,650

Total Nrs. 15,361,625 14,588,449

8 Advance and Deposits

Ashad 32nd, 2083 Ashad 32nd, 2082

Earmarked balance with

bank
Margin Money- Rudi A 165,000 165,000
Margin Money- Rudi B 1,286,000 1,286,000
NRB Margin for TT 11,600 35,300
ZIS;?; tf;); Performance o 80,000
Margin for Exim Code - 300,000
Ajod Insurance-Rudi A 1,325 21,994
Total Nrs. 1,463,925 80,000 1,808,294 80,000

9 Investment

Ashad 32nd, 2083 Ashad 32nd, 2082
No.OfShares | Amount |  No.OfShares | Amount |

Quoted Investments at fair value through other comprehensive income

Hydroelectricity Investment

and Development Co. Ltd. 36,671 9,167,750 35,405 10,359,857
Unquoted Investments at fair value through other comprehensive income

Peoples Energy Limited 2,000,000 215,933,316 2,000,000 225,918,111
Multi Energy Dev. Pvt. Ltd. 355,000 32,088,877 355,000 37,530,448
Balephi Energy Pvt. Ltd. 275,000 29,875,369 275,000 30,453,376
Unquoted Investment at cost

Nepal Power Exchange 50,000 5,000,000 50,000 5,000,000
Limited

RM Power Pvt. Ltd. - - 67,000 6,700,000
Total Shares 2,716,671 2,782,405

Total Nrs. 292,065,312 315,961,791

[ 43 W Fiscal Year 2082/83
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10 Trade and Other Receivable (Current And Non-Current) (In NPR)
m Ashad 32nd, 2083 Ashad 32nd, 2082
Nepal Electricity Authority 47,824,678 41,162,760
(Rudi A)
Nepal Electricity Authority 32,710,533 27,858,013
(Rudi B)
Interest Receivable 4,251,238 654,201
Total Nrs. 84,786,449 = 69,674,973 _

11 Equity Share Capital

Ashad 32nd, 2083 Ashad 32nd, 2082
No.Of Shares | ___Amount __| _No.Of Shares | __Amount __|

Authorized Share Capital 25,000,000 2,500,000,000 20,000,000 2,000,000,000
Issued & Subscribed 23,725,800 2,372,580,000 11,298,000 1,129,800,000
Share Capital

Paid Up Share Capital 11,862,900 1,186,290,000 11,298,000 1,129,800,000
Total Shares 11,862,900 11,298,000

Total Nrs. 1,186,290,000 1,129,800,000

12 Other Equity

Retained .
Earning Other Equity Total

Balance as on 31st

Ashad, 2081 140,427,084 (12,472,391) 127,954,693
Profit/(Loss) for the year 60,976,709 60,976,709
Dividend Paid (84,000,000) (84,000,000)
Financial Assets measured
at Fair value through OCI 44,250,049 44,250,049
Balance as on 32nd
Ashad, 2082 117,403,793 31,777,658 149,181,451
Profit/(Loss) for the period 138,956,083 138,956,083
Dividend Paid (59,463,158) (59,463,158)
Financial Assets measured
at Fair value through OCI (17,196,479) (17,196,479)
Balance as on 32nd

196,896,718 14,581,179 211,477,897
Ashad, 2083 e e e

Fiscal Year 2082/83 ﬂ
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13 Borrowings (Current And Non-Current) (In NPR)

Ashad 32nd, 2083 Ashad 32nd, 2082
e | Norumen | curem | ovGurent |

Bank Loan - Rudi A

Kumari Bank Limited 7,486,000 74,652,000 6,792,500 82,138,000
Lumbini Bikash Bank Limited 5,891,000 57,260,868 5,041,000 63,151,868
NMB Bank Limited 11,072,500 89,807,600 8,084,000 100,820,880
Sanima Bank Limited 28,958,000 403,234,900 23,498,000 292,192,900
Siddhartha Bank Limited 22,192,500 224,980,494 19,984,500 247,172,994
Sanima Bank Limited Cash

Credit-Rudi A 22,511,000 22,511,000

Bank Loan - Rudi B

Kumari Bank Limited. 6,061,000 60,482,400 6,061,000 66,543,400
Lumbini Bikash Bank Limited. 4,959,000 49,472,915 4,959,000 54,431,915
NMB Bank Limited. 8,375,200 83,703,401 8,375,200 92,085,543
Sanima Bank Limited. 26,852,300 390,993,240 24,552,300 277,845,540
Siddhartha Bank Limited. 15,152,500 150,589,624 15,152,500 165,742,124
Sanima Bank Limited Cash 16.500.000 19.500.000
Credit-Rudi B U 1200,

Total Nrs. 179,011,000 1,585,177,441 164,511,000 1,442,125,163

The loan is secured against registered mortgage and/or registered or unregistered pledge/hypothecation of the entire project
(both existing and future). This security covers all project assets including land (both owned and leasehold), buildings, plant and
machinery, and all movable and immovable assets situated on the company's land. Additionally, the security extends to all
present and future current assets of the project, including any receivables from NEA.

14 Other Financial Liabilities (Current And Non-Current)

Ashad 32nd, 2083 Ashad 32nd, 2082

Staff Welfare Fund 436,252 341,335
Retention Payable - -
Employee benefit payable 3,761,795 3,498,981
Allowances Payable 1,121,502 820,000
Site Payable - 59,947
Royalty Payable =
Other payable 12,166,493 15,124,122
Dividend payable 1,496,296 1,488,407

Total Nrs. 6,379,593 12,602,745 5,867,335 15,465,457

[ vy W Fiscal Year 2082/83
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15 Trade Payables (Current And Non-Current) (In NPR)
[ Gurent | NonCorrent | Current | Non-Current |
Sundry Creditors 2,207,644 9,444,366 =
Audit Fee Payable 334,500 278,750
Total Nrs. 2,542,144 - 9,723,116 -

16 Provisions (Current And Non-Current)

Ashad 32nd, 2083 Ashad 32nd, 2082

Provision for Income Tax 929,336 181,920
Provision for Staffs Bonus 2,854,804 1,248,135
Total Nrs. 3,784,141 - 1,430,056 -

17 Other Liabilities (Current And Non-Current)

Ashad 32nd, 2083 Ashad 32nd, 2082

TDS payable 559,292 545,210
Total Nrs. 559,292 = 545,210 =

18 Revenue

Rudi A

Revenue from Sale of Electricity Rudi A 271,335,453 235,466,146

Rudi B

Revenue from Sale of Electricity Rudi B 183,935,220 152,913,273
Total Nrs. 455,270,673 388,379,419

19 Cost Of Sales

Rudi A

Installed Capacity Royalty 880,000 880,000

Revenue Royalty 5,426,709 4,709,323

Electricity Expenses 3,996 19,872

Rudi B

Installed Capacity Royalty 660,000 660,000

Revenue Royalty 3,678,758 3,072,343

Electricity Expenses 14,472 37,800
Total Nrs. 10,663,935 9,379,338

Fiscal Year 2082/83 m
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20 Other Income (In NPR)
Rudi A
Interest on Deposit 13,558 67,192
Rudi B
Insurance Claimed Amount = 681,200
Interest on Deposit 985 2,592
Other Income - 1,390,111
Dividend Income 38,181 180,179
Interest on Loans and Advances 4,231,808 769,648

Total Nrs. 4,284,531 3,090,922

[ w5 QFiscal Year 2082/83
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21 Administrative and Other Operating expenses

Rudi A

AGM and Board Meeting Expenses
Audit Fee

Charges and Fees
Communication Expenses
Consultancy Expenses
Consumable Goods

CSR Expenses

Employee Benefit Expenses
Festive Expenses

Fuel & Transportation Expenses
Insurance Expenses

Kitchen & Guest Expenses
Listing Charges

Medical Expenses

Office Rent Expenses

Vehicle Rent

Other Operating Expenses
Printing & Stationery

Renewal & Other Expenses
Repair & Maintenance Expenses
Site Lodging & Fooding Expenses
Wages Expense

Loss on Sale of DG

Custom Charge- Rudi A

Land Tax

Rudi B

AGM and Board Meeting Expense
Audit Fee Expense
Communication Expenses
Consultancy Expense
Consumable Good

CSR Expense

Employee Benefit Expense
Fees and Charges

Festive Expense

Fuel & Transportation Expense
Insurance Expense

Kitchen & Guest Expense
Listing Charge

1,403,993
193,714
33,017
111,497
9,686
630,273
72,001
15,967,654
30,734
529,051
8,491,714
226,679
892,867
5,874
724,033
89,523
103,848
193,057
14,903,586
474,295
23,983
2,082,164
3,603

1,052,995
145,286
155,297

7,264
438,805
1,881,500
10,559,149
24,763
23,051
396,788
7,539,309
170,010
669,650

(In NPR)

1,325,292
161,429
33,017
119,301
9,686
429,020
274,543
14,055,070
11,054
559,599
9,750,568
157,815
804,467
8,679
704,127
180,027
77,708
200,754
159,689
15,749,449
276,350
45,397
896,843

993,969
121,071
172,451
7,264
370,545
2,641,195
10,430,248
24,763
50,981
422,999
8,107,172
118,362
603,350
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Medical Expense 4,405 6,510
Office Rent & Other Expenses 543,025 528,095
Vehicle Rent 67,142 135,020
Operating Expense 18,509 74,787
Printing & Stationery Expense 77,886 140,396
Renewal & Other Expense 154,793 133,516
Repair & Maintenance Expense 2,633,242 6,176,045
Site Lodging & Fooding Expense 356,713 389,362
Wages Expense 17,987 34,048
Custom Charge- Rudi B 14,450 601,453
Land Tax 1,910 -
Irrecoverable Margin W/Off - 2,083,091
Loss on Sale of Transformer 3,222,204 =
Total Nrs. 77,372,980 80,356,574

22 Finance Cost

Rudi A
Interest expenses-KBL 6,720,104 7,276,672
Interest expenses-LBBL 5,160,979 5,576,133
Interest expenses-NMB 8,285,441 8,944,823
Interest expenses-SANIMA 25,775,944 29,094,841
Interest expenses-SBL 20,207,673 21,859,800
Rudi B
Interest expenses- KBL 5,463,904 5,932,695
Interest expenses- LBBL 4,469,323 4,849,865
Interest expenses- NMB 7,604,198 8,219,685
Interest expenses- SANIMA 24,440,746 24,652,908
Interest expenses- SBL 13,610,304 14,782,570
Bank Charge & Commission 1,426,325 2,543,554
Total Nrs. 123,164,942 133,733,545

Finance cost include interest expenses, bank charge & commission and loan agency fee.

[y W Fiscal Year 2082/83
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Significant Accounting Policies and Notes to Financial Statements

1. COMPANY GENERAL INFORMATION

Bindhyabasini Hydropower Development Company Limited (BHDC) was incorporated in 2057/09/03 to
develop, operate and maintain 15.4 MW project through the corridor of Rudi Khola comprising two cascade
projects of Rudi A (8.8 MW) and Rudi B (6.6 MW). BHDC is focused on developing and implementing
affordable renewal energy projects that enhance productivity and improve Nepalese living standards.

Rudi Khola-A Small Hydropower Project (8.8 MW) is located at Mijuredanda VDC of Kaski district. Likewise,
Rudi Khola B Small Hydropower project (6.6 MW) which is a run-of-river type of project located just
upstream of the planned Rudi-A Small Hydropower Project.

The financial statements for the year ended on 32™ Ashad, 2083 (16™ July, 2026) have been approved by
the Board of Directors on 6™ Ashoj, 2083. The management acknowledges the responsibility for the
preparation and fair presentation of these financial statements in accordance with NFRS.

1.1 BOARD OF DIRECTORS

The present composition of Board of Director of BHDC is presented below:

P embers gt

1. Mr. Sudeep Acharya Chairperson

2. Mrs. Dhan Kumari Adhikari Director

3. Mr. Tam Prasad Gurung Director

4, Mr. Om Prasad Gurung Director

5. Mr. Kushal Sundar Shrestha Director

6. Mr. Sushil Khadka Independent Director
7. Mr. Satish Sharma Independent Director
8. Ms. Puja Chand Company Secretary

2. BASIS OF PREPARATION

The financial statements of the company have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS), as issued by the Accounting Standards Board of Nepal.

The financial statements have been prepared on historical cost basis.

The financial statements provide comparative information in respect of the previous period. The company
presents its statement of financial position broadly in order of liquidity. An analysis regarding recovery or
settlement within twelve months after the reporting date (no more than 12 months) and more than 12
months after the reporting date (more than 12 months) is presented in the respective notes.

2.1 Statement of Compliance

The financial statements were prepared on an accrual basis of accounting in accordance with Nepal
Financial Reporting Standards (NFRS) as published by the Accounting Standards Board (ASB) — Nepal and

Fiscal Year 2082/83 Y y=< |
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Issued by Institute of Chartered Accountant of Nepal (ICAN). The financial statements have also been
prepared in accordance with the relevant presentational requirements of the Companies Act. 2063.

Historical cost convention was used for financial statement recognition and measurement except otherwise
required by NFRS. Where, other method(s), other than historical costs, such as fair value has been applied,
and these have been disclosed in accordance with the applicable reporting framework.

2.2 Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR) which is the Company’s functional
currency. All financial information presented in NPR has been rounded to the nearest rupee except where
indicated otherwise.

2.3 Reporting period and approval of Financial Statements

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements. To comply the NFRS provisions following dates have been considered.

Financial Statement Nepalese Calendar English Calendar
Comparative Reporting Period 15t Shrawan, 2081 — 32" Ashad, 2082 171 July 2024-16™ July, 2025
NFRS Reporting Period 15t Shrawan, 2082 — 32M Ashad, 2083 17N July 2025-16™ July, 2026

The Board of Directors is responsible for the preparation and presentation of Financial Statements of the
Company as per Nepal Financial Reporting Standards (NFRS).

2.4 Use of Estimates, Assumptions and Judgements

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. Further, the Company is required to make judgements in respect
of items where the choice of specific policy, accounting estimate or assumption to be followed could
materially affect the financial statements. This may later be determined that a different choice could have
been more appropriate.

The accounting policies have been included in the relevant notes for each item of the financial statements
and the effect and nature of the changes, if any, have been disclosed.

The NFRS requires the Company to make estimates and assumptions that will affect the assets, liabilities,
disclosure of contingent assets and liabilities, and profit or loss as reported in the financial statements. The
Company applies estimates in preparing and presenting the financial statements and such estimates and
underlying assumptions are reviewed periodically. The revision to accounting estimates are recognized in
the period in which the estimates are revised.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever
the estimates have been applied along with the nature and effect of changes of accounting estimates, if
any.

[ £0 W Fiscal Year 2082/83
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2.5 Going Concern

The financial statements are prepared on a going concern basis, as the Board of the company is satisfied
that the Companies has the resources to continue the business for the foreseeable future. In making this
assessment, the Board of Directors have considered a wide range of information relating to present and
future conditions, including future projections of profitability, cash flows and capital resources. Furthermore,
Board is not aware of any material uncertainties that may cast significant doubt upon company’s ability to
continue as a going concern and they do not intend either to liquidate or to cease operations of it.

2.6 Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied by the
Company in preparing and presenting financial statements. The company, under NFRS, is required to apply
accounting policies to most appropriately suit its circumstances and operating environment. Further the
company is required to make judgement in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect the financial statements. This may later be
determined that a different choice could have been more appropriate. The company is permitted to change
an accounting policy only if the change is required by a standard or interpretation; or results in the financial
statements providing reliable and more relevant information about the effects of transactions, other events
or conditions on the entity's financial position, financial performance, or cash flows. The Company uses the
same accounting policies in its opening NFRS statement of financial position and throughout all periods
presented in its first NFRS financial statements. Those accounting policies comply with each NFRS effective
at the end of its first NFRS reporting period.

2.7 Presentation

The financial statements have been prepared in the nearest Nepalese Rupees.

For presentation of the statement of financial position assets and Liabilities have been bifurcated into
current and non-current distinction.

The Statement of Comprehensive Income has been prepared using “function of expenses” method.

The cash flows from operation within the statement of cash flows have been derived using the indirect
method.

2.8 Discounting

When the realization of assets and settlement of obligation is for more than one year, the company
considers the discounting of such assets and liabilities where the impact is material. Various internal and
external factors have been considered for determining the discount rate to be applied to the cash flows of
the company.

Discounting has been applied where assets and liabilities are non-current, and the impact of the discounting
is material.
2,9 Limitation of NFRS Implementation

Wherever the information is not adequately available, and/or it is impracticable to develop, such exception
to NFRS implementation has been noted and disclosed in respective sections.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES TO FINANCIAL STATEMENTS

Current Vs. Non-current Classification

The Company presents assets and liabilities in statement of financial position based on current/non-current
classification. Based on the nature of products and the time between acquisition of assets for processing
and their realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current/non-current classification of assets and liabilities.

The Company classifies an asset as current when it is:
i Expected to be realized or intended to be sold or consumed in normal operating cycle
ii. Held primarily for the purpose of trading
iii., Expected to be realized within twelve months after the reporting period or

iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
The Company classifies a liability as current when:
i Expected to be settled in normal operating cycle
ii. Held primarily for the purpose of trading
iii. Settled within twelve months after the reporting period or

iv. No unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, Plant and Equipment
Basis of Recognition

Property, plant and equipment are recognized if it is probable that future economic benefits associated with
the asset will flow to the company and cost of the asset can be measured reliably.

Basis of Measurement

Property, plant and equipment is initially recorded at cost and subsequently measured at historical cost less
accumulated depreciation and accumulated impairment losses, with the exception of land which is not
depreciated. Historical cost includes expenditure that is directly attributable to the acquisition of the
items.

Subsequent Costs

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the company and the cost of the item can be measured reliably. All other repairs and maintenance are
charged to profit or loss during the financial period in which they are incurred.
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Repairs and maintenance

Repairs and maintenance are charged to the Statement of Comprehensive Income during the financial
period in which they are incurred. The cost of major renovations is included in the carrying amount of
the assets when it is probable that future economic benefits in excess of the most recently assessed
standard of performance of the existing assets will flow to the company and the renovation replaces an
identifiable part of the asset. Major renovations are depreciated during the remaining useful life of the
related asset.

Depreciation

Property, Plant & Equipment are depreciated on straight line method based on effective useful life of the
assets decided by the management. Depreciation methods, useful lives and residual values are reviewed at
each reporting date.

Depreciation is recognized in the statement of profit or loss on straight-line basis over their estimated useful
lives of each item of property, plant and equipment, since this most closely reflects the expected pattern of
consumption of the future economic benefits embodied in the asset. Accordingly, property, plant and
equipment are depreciated from the day the assets are ready to be used as intended by the Management
by estimating the life of assets as follows:

Vehicles 5 Years
Furniture and fixtures 7 Years
Office Equipment 7 Years
Computer and Accessories 7 Years

Carrying value

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting
date. An asset’s carrying amount is written down immediately to its estimated recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount. The residual values of assets that
are not insignificant are reassessed annually. Depreciation on revaluation of a class of assets is based on the
remaining useful life of the assets at the time of the revaluation.

De-recognition

An item of Property, Plant and Equipment is de-recognized upon disposal or when no future economic
benefits are expected from its use. Gains and losses on disposal of property, plant and equipment are
determined by reference to their carrying amount and are included in profit or loss.

When replacement costs are recognized in the carrying amount of an item of Property, Plant and
Equipment, the remaining carrying amount of the replaced part is de-recognized. Major inspection costs are
capitalized. At each such capitalization the remaining carrying amount of the previous cost of inspections is
derecognized.

Borrowing costs

Borrowing costs incurred for the constructions of any qualifying asset are capitalized during the period
of time that is required to complete and prepare the asset for its intended use. Other borrowing costs
are recognized in the profit or loss in the period in which they occur.

Fiscal Year 2082/83 Y <3 |
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3.3 Intangible Assets

[ £y ® Fiscal Year 2082/83

Service Concession Arrangement

The Company manages concession arrangements which include power supply from RUDI-A KHOLA and
RUDI-B KHOLA Hydropower Projects. The company maintains and services the infrastructure during the
concession period. Further, the concession arrangement gives the company right to use the hydropower
project for generating electricity and earn revenue by selling electricity to NEA and local consumers. The
right to consideration gives rise to an intangible asset and accordingly, the intangible asset model is
applied.

Revenue from service concession arrangement under the intangible asset model is recognized in
accordance with the terms of the power purchase agreement as and when the power is supplied. The
intangible asset is amortized over its expected useful life in a way that reflects the pattern in which the
asset’'s economic benefits are consumed by the company, starting from the date when the right to
operate starts to be used. Based on these principles, the intangible asset is amortized in line with the
actual usage of the specific public facility, with a maximum of the duration of the concession. Any asset
carried under concession arrangements is derecognized on disposal or when no future economic
benefits are expected from its future use or when the contractual rights to the financial asset expire.

The generation license for the RUDI-A (8.8 MW) and RUDI-B (6.6 MW) hydropower projects were
obtained on 12" Poush, 2070 and 26™ Jestha, 2074 respectively from Department of Electricity
Development (DOED) for the period of 35 years to construct and operate the hydropower project.
Power Purchase Agreement (PPA) between Bindhyabasini Hydropower Development Co. Ltd. and Nepal
Electricity Authority were executed on 28" Magh, 2069 and 20" Shrawan, 2071 for RUDI-A and RUDI-B
respectively. This is service concession arrangement entered into between the Company and NEA, that
conferred the right to the company to sell the energy to NEA as per the rate provided by the PPA between
the Company and NEA.

Other Intangible Assets
Basis of Recognition and Measurement

An Intangible Asset is recognized if it is probable that future economic benefits that are attributable to
the asset will flow to the Company and the cost of the asset can be measured reliably.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and any
accumulated impairment losses. Internally generated intangibles, excluding capitalized development
costs, are not capitalized and the related expenditure is reflected in statement of comprehensive income
in the year in which the expenditure is incurred.

Subsequent Expenditure

Subsequent expenditure on intangible assets is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditure is expensed as incurred.

Useful Economic Life and Amortization
The useful lives of intangible assets are assessed to be either finite or indefinite.

Amortization is recognized in income statement on straight line method over the estimated useful life of
the intangible assets, from the date that it is available for use since this most closely reflects the
expected pattern of consumption of the future economic benefits embodied in the asset. The
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amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at the end of each financial year. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are considered to modify the
amortization period or method, as appropriate, and are treated as changes in accounting estimates. The
amortization expense on intangible assets with finite lives is recognized in the statement of
comprehensive income (other operating and administrative expenses).

De-recognition

An Intangible Asset is derecognized on disposal or when no future economic benefits are expected from
it. The gain or loss, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, arising from de-recognition of such Intangible Assets is included in the Statement
of comprehensive income come when the item is derecognized.

Impairment of Non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU’s fair value less costs of disposal and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or company of assets. Where the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

Impairment losses are recognized in the statement of comprehensive income.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may have decreased. If such
indication exists, the Company makes an estimate of the asset’s or CGU’s recoverable amount. A previously
recognized impairment loss is reversed only if there has been a change in the estimates used to determine
the asset’s recoverable amount since the last impairment loss was recognized. If that is the case, the
carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed
the carrying amount that would have been determined, net of amortization, had no impairment loss been
recognized for the asset in prior years. Such reversal is recognized in the statement of comprehensive
income.
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3.4 Taxation

As per Nepal Accounting Standard- NAS 12 (Income Taxes) tax expense is the aggregate amount included
in determination of profit or loss for the period in respect of current and deferred taxation. Income Tax
expense is recognized in the Statement of Comprehensive Income, except to the extent it relates to items
recognized directly in equity or Other Comprehensive Income in which case it is recognized in equity or in
Other Comprehensive Income. The Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions
where appropriate on the basis of amounts expected to be paid to tax authorities.

Current Income Tax

Current income tax assets and liabilities for the current period are measured at the amount expected to be
recovered from or paid to Inland Revenue Department in respect of the current year, using the tax rates
and tax laws enacted or substantively enacted on the reporting date and any adjustment to tax payable in
respect of prior years.

Current income tax relating to items recognized directly in equity or OCI is recognized in equity or OCI and
not in the Statement of Comprehensive Income.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax
liabilities are recognized for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss

e In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint arrangements, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused
tax credits and unused tax losses, to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilized, except:

e Where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss

e In respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint arrangements deferred tax assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and are
recognized to the extent that it has become probable that future taxable profit will allow the deferred tax
asset to be recovered.

[ 55 QFiscal Year 2082/83
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss. Deferred
tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, are recognized subsequently if new information about facts and circumstances
change. The adjustment is either treated as a reduction in goodwill (as long as it does not exceed goodwill)
if it was incurred during the measurement period or recognized in profit or loss.

The Company’s operations are subject to tax holiday as per section 11(3d) of the Income Tax Act, 2058 (as
amended by the Finance Act), 100% of the income from the hydropower project for the first 10 years is
exempted. Further, 50% income for additional 5 years from the date of commercial operations of the
project is exempted if the hydropower project commences commercial operation till 2084 Chaitra. Both Rudi
A & Rudi B projects has commenced their operation on 5th Chaitra, 2075 and 5th Falgun, 2076 respectively
and no tax has been calculated on the income from electricity sales for either project.

Inventories:

Inventories are assets:
- held for sale in the ordinary course of business;
- in the process of production for such sale; or

- in the form of materials or supplies to be consumed in the production process or in the rendering
of services.

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business less the estimated cost of completion and the estimated cost
necessary to make sale.

Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

. Recognition

Financial assets are recognized when the Company becomes a party to the contractual provisions of the
instrument. On initial recognition, a financial asset is recognized at fair value. In case of financial assets
which are recognized at fair value through profit and loss (FVTPL), its transaction cost is recognized in the
statement of profit and loss. In other cases, the transaction cost is attributed to the acquisition value of the
financial asset. Financial assets are subsequently classified and measured at:

- Amortized cost
- Fair value through profit and loss (FVTPL)
- Fair value through other comprehensive income (FVOCI).
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Financial assets are not reclassified subsequent to their recognition, except during the period the Company
changes its business model for managing financial assets.

. Classification

Financial Assets

The Company classifies the Financial Assets as subsequently measured at amortized cost or fair value
on the basis of the Company’s business model for managing the Financial Assets and the contractual
cash flow characteristics of the Financial Assets.

The Financial Assets are classified under two classes which are detailed as under;

. Financial Assets Measured at Amortized Cost

The Company classifies a Financial Asset measured at amortized cost if both of the following conditions are met:

e The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

. Financial Asset Measured at Fair Value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets
measured at fair value are further classified into two categories as below:

e Financial Assets at fair value through profit or loss.

Financial assets are classified as Fair Value through Profit or Loss (FVTPL) if they are held for trading or
are designated at fair value through profit or loss. Upon initial recognition, transaction cost is directly
attributable to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently
measured at fair value and changes in fair value are recognized in Statement of Comprehensive
Income.

e Financial Assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the
Company makes an irrevocable election that the subsequent changes in fair value of the instrument is
to be recognized in other comprehensive income are classified as Financial Assets at Fair Value Though
Other Comprehensive Income. Such assets are subsequently measured at fair value and changes in fair
value are recognized in other comprehensive income.

Financial Liabilities

The Company classifies its financial liabilities, other than financial guarantees and loan commitments, as
follows:

e Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction costs are directly
attributable to the acquisition are recognized in Statement of Comprehensive Income as incurred.
Subsequent changes in fair value are recognized at profit or loss
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o Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value though profit or loss are classified as
subsequently measured at amortized cost using effective interest rate method.

Measurement
Initial Measurement

A financial asset or financial liability is measured initially at fair value plus or minus, for an item not at fair
value through profit or loss, transaction costs that are directly attributable to its acquisition or issue.
Transaction cost in relation to financial assets and liabilities at fair value through profit or loss are
recognized in Statement of Comprehensive Income.

Subsequent Measurement

A financial asset or financial liability is subsequently measured either at fair value or at amortized cost based
on the classification of the financial asset or liability. Financial assets or liability classified and measured at
amortized cost is subsequently measured at amortized cost using effective interest rate method.

The amortized cost of a financial asset or financial liability is the amount at which the financial asset or
financial liability is measured at initial recognition minus principal repayments, plus or minus the cumulative
amortization using the effective interest rate (EIR) method of any difference between that initial amount
and the maturity amount, and minus any reduction for impairment or un-collectability .

Financial assets classified at fair value are subsequently measured at fair value. The subsequent changes in
fair value of financial assets at fair value through profit or loss are recognized in Statement of
Comprehensive Income whereas of financial assets at fair value through other comprehensive income are
recognized in other comprehensive income.

. Derecognition

Derecognition of Financial Assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all the risks and rewards of ownership and it does not
retain control of the financial asset.

On de-recognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset transferred) and the consideration received (including
any new asset obtained less any new liability assumed) shall be recognized in profit and loss account.

In transactions in which the Company neither retains nor transfers substantially all the risks and rewards of
ownership of a financial asset and it retains control over the asset, the Company continues to recognize the
asset to the extent of its continuing involvement, determined by the extent to which it is exposed to
changes in the value of the transferred asset.
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Derecognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference between the carrying value of the original financial liability and the consideration paid is
recognized in Statement of Comprehensive Income.

. Offsetting of financial assets and financial liabilities

The company has not offset any of its financial assets with financial liabilities as at 16™ July 2026. Financial
assets and financial liabilities are offset, and the net amount are reported in the statement of financial
position only when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the assets and settle the liability simultaneously.

Impairment of Financial Assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and
fair value through Other Comprehensive Income (FVTOCI). The company recognises impairment loss on
trade receivables using expected credit loss model. For financial assets whose credit risk has not
significantly increased since initial recognition, loss allowance equal to twelve months expected credit losses
is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on
the financial instruments has significantly increased since initial recognition.

Classification of Financial Asset and Financial Liabilities

Financial Assets
As at 32™ Ashad, 2083

NPR
Assets at Fair Value J—

Financial Assets Measured at FVTOCI - 292,065,312 - 292,065,312
Investment Measured at FVTPL = = = =
Advance & Deposits - - 1,543,925 1,543,925
Trade Receivable & Other Receivables - - 84,786,449 84,786,449
Cash & Cash Equivalents - = 15,361,625 15,361,625
Total - 292,065,312 101,691,999 393,757,311
As at 32" Ashad, 2082 NPR
Assets at Fair Value Amﬁsﬂsiitesd aéost Total
| FvTPL___| FvTOCI |
Investment Measured at FVOCI 315,961,791 315,961,791
Investment Measured at FVTPL = = = -
Advance & Deposits - - 1,888,294 1,888,294
Trade Receivable & Other Receivables - - 69,674,973 69,674,973
Cash & Cash Equivalents - - 14,588,449 14,588,449
Total o 315,961,791 86,151,716 402,113,507
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Financial Liabilities

As at 32nd Ashad, 2083 NPR
e e v
Cost
Long Term Borrowing - 1,585,177,441 1,585,177,441
Short Term Borrowings - 179,011,000 179,011,000
Other Financial Liabilities - 18,982,338 18,982,338
Trade Payable 2,542,144 2,542,144
Total 1,785,712,923 1,785,712,923

As at 32™ Ashad, 2082

NPR
| Assets at Fair Value | Assets at Amortized Total
FVTPL Cost

Long Term Borrowing 1,442,125,163 1,442,125,163
Short Term Borrowings - 164,511,000 164,511,000
Other Financial Liabilities _ 21,332,792 21,332,792
Trade Payable 9,723,116 9,723,116
Total 1,637,692,071 1,637,692,071

Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at banks and on hand and
short-term deposits with a maturity of three months or less, which are subject to an insignificant risk of
changes in value.

Ordinary Share Capital:

The Company has issued ordinary shares that are classified as equity instruments. Shares are classified as
equity when there is no obligation to transfer cash or other assets. Equity is defined as residual interest in
total assets of the Company after deducting all its liabilities. Common shares are classified as equity of the
Company and distributions thereon are presented in statement of changes in equity.

Employee Benefits

. Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided.

A liability is recognized for the amount expected to be paid under short term cash bonus or profit sharing
plans, required by the Electricity Regulation, 2050, if the Company has present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the obligation can be
estimated reliably.

Short-term employee benefits include all the following items (if payable within 12 months after the end of
the reporting period):
e wages, salaries and social security contributions,

e paid annual leave and paid sick leave,
e profit-sharing and bonuses and
e non-monetary benefits

Post-employment benefit plan includes the followings:

Fiscal Year 2082/83 ﬂ
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Defined Contribution Plan

Defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts if the
fund does not hold sufficient assets to pay all employee benefits relating to employee services in the current
and prior periods, as defined in Nepal Accounting Standards — NAS 19 (Employee Benefits).

The obligations for contributions payable by the employer to defined contribution plans are recognized as
personnel expenses in profit or loss in the periods during which related services are rendered. Company and
employees got registered under Social Security Fund (SSF) in Jestha 2™ 2082. Effective from FY 2082.83,
the Company started deducting 11% of the employees’ basic salary and contributes an additional 20% of
the basic salary, resulting in a total contribution of 31 percent of the basic salary and deposit in the SSF.
These contributions are identified as contributions to ‘Defined Contribution Plans’ as defined in Nepal
Accounting Standards — NAS 19 (Employee Benefits). The Company does not assume any future liability for
social security fund benefits other than its contribution.

. Defined Benefit plan

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
liabilities recognized in the financial statement in respect of defined benefit plan in the present value of the
defined benefit obligation as at the reporting date as per Nepal Accounting Standards — NAS 19 (Employee
Benefits). Company has not provided any defined benefit plan for F. Y. 2082.83

Termination Benefits

Termination benefits are recognized as an expense when the Company is demonstrably committed, without
realistic possibility of withdrawal, to a formal detailed plan to either terminate employment before the
normal retirement date, or to provide termination benefits as a result of an offer made to encourage
voluntary redundancy. Termination benefits for voluntary redundancies are recognized as an expense if the
Company has made an offer of voluntary redundancy, it is probable that the offer will be accepted, and the
number of acceptances can be estimated reliably. If benefits are payable more than 12 months after the
reporting date, then they are discounted to their present value.

Provisions:

Provisions are recognized when the Company have a present obligation (legal or constructive) as a result of
a past event, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. Where the
Company expects some or all of a provision to be reimbursed, the reimbursement is recognized as a
separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of comprehensive income net of any reimbursement. If the effect of the time
value of money is material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to
the passage of time is recognized as a finance cost.

A disclosure for contingent liability is made when there is a possible obligation or a present obligation that
may but probably will not require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made.
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The company has provided a corporate guarantee of Rs. 624,393,939.00 in favor of Peoples Energy Limited
against the bank loan, facilities, and related obligations with the consortium banks.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. If it is no
longer probable that an outflow of resources would be required to settle the obligation, the provision is
reversed. Contingent assets are not recognized in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognized in the period in which the change occurs.

3.11 Leases

The Company, as a lessee, recognizes a right of use asset and a lease liability for its leasing arrangements,
as the contract conveys the right to control the use of an identified asset. The contract conveys the right to
control the use of an identified asset, as it involves the use of an identified asset and the company has
substantially all of the economic benefits from use of the asset and has right to direct the use of the
identified asset. The cost of the right of use asset shall comprise of the amount of the initial measurement
of the lease liability adjusted for any lease payments made on or before the commencement date plus any
initial direct costs incurred. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease
liability. The right of-use assets is depreciated using the straight-line method-from the commencement date
over the shorter of lease term or useful life of right-of-use asset. The Company measures the lease liability
at the present value of the lease payments that are not paid at the commencement date of the lease. The
lease payments are discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate. For
short-term and low-value leases, the Company elects to apply the recognition exemption under IFRS 16.
The total rentals payable under the lease are charged to the profit or loss statement over the lease term.

3.12 Foreign Currency Translation

The Company’s financial statements are presented in Nepalese Rupee (NPR), which is also the company’s
functional currency.

Foreign currency transactions are translated into the functional currency using exchange rates at the date of
the transaction. Foreign exchange gains and losses from settlement of these transactions are recognized in
the Statement of Profit and Loss. Non-monetary items in a foreign currency that are measured in terms of
historical cost are translated using the exchange rates as at the dates of the initial transactions. Non-
monetary items in foreign currency measured at fair value are translated using the exchange rates at the
date when the fair value was determined.

Foreign exchange differences arising on the settlement or reporting of monetary items at rates different
from those which were initially recorded are dealt with in the Statement of Profit or Loss.

3.13 Valuation Hierarchy

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three
levels according to the observability of the significant inputs used to determine the fair values. The
Company recognizes transfers between levels of the fair value hierarchy when there is a significant change
in either its principal market or the level of observability of the inputs to the valuation techniques as at the
end of the reporting period.
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Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for

identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices
for identical or similar instruments in inactive markets and financial instruments valued using models where

all significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the

instrument's valuation, is not based on observable market data.
Valuation Hierarchy of Financial Assets

As at 32™ Ashad, 2083
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Financial Assets Measured at FVTOCI =
Investment Measured at FVTPL = =
Advance and Deposits

Trade Receivable & Other receivables = =
Cash & Cash Equivalents 15,361,625 -
Total 15,361,625 =

As at 32™ Ashad, 2082

292,065,312

1,543,925
84,786,449

378,395,686
NPR

Financial Assets Measured at FVTOCI =
Investment Measured at FVTPL = =
Advance and Deposits

Trade Receivable & Other receivables = =
Cash & Cash Equivalents 14,588,449 -
Total 14,588,449 -

Valuation Hierarchy of Financial Liabilities

As at 32" Ashad, 2083

315,961,791

1,888,294
69,674,972

387,525,057

NPR

Long Term Borrowing

Short Term Borrowings = =
Other Financial Liabilities -
Trade Payables - -
Total - -

As at 32™ Ashad, 2082

1,585,177,441
179,011,000
18,982,338
2,542,144
1,785,712,923

NPR

Long Term Borrowing -
Short Term Borrowings = =
Other Financial Liabilities = =

Trade Payables - -
Total - -
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1,442,125,163
164,511,000
21,332,792
9,723,116
1,637,692,071
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3.14 Financial Risk Management Objectives

The Company’s business activities expose it to a variety of financial risks, namely primarily to fluctuations in
interest rates, equity prices, liquidity, and credit risk and foreign currency exchange rates, which may
adversely impact the fair value of its financial instruments. The Company's Board and senior management
has overall responsibility for the establishment and oversight of the Company's risk management. The
Company's risk management policies are established to identify and analyze the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities.

The Risk Management is done by the Company's management that provides assurance that the Company's
financial risk activities are governed by appropriate policies and procedures and that financial risks are
identified, measured, and managed in accordance with the Company's policies and risk objectives.

The Board of Directors reviews and agrees on policies for managing each of these risks which are
summarized below: -

Credit Risk:

Credit risk arises when a counterparty defaults on its contractual obligations to pay resulting in financial loss
to the Company. The credit risk for the company primarily arises from credit exposures to trade receivables.
Trade receivables: The company’s business is predominantly through sales of power. The company has
PPA agreement with Nepal Electricity Authority (NEA). NEA is a government body due to which the risk of
credit default is significantly low. As of Ashadh 32, 2083 payment is due from NEA for the energy sold in the
last two months

Other Financial Assets: Credit risk from balances with banks and financial institutions are managed by
maintaining the balances with highly reputed Commercial banks only.

Liquidity Risk: Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations
associated with the financial liabilities that are settled by delivering cash or another financial asset. The
company's approach to managing liquidity is to ensure, as far as possible, that will always have sufficient
liquidity to meet both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the company's reputation.

Interest Rate Risk: Interest rate risk is the risk that the fair value or future cash flow of a financial
instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the Company’s long-term and short-term debt
obligations. As the interest rate of the term loan is locked at 7.90% per annum as on 1% Falgun, 2077 for
ten years, interest rate risk is minimized significantly for the current fiscal year.

Currency Risk: The Company has no foreign currency payables / receivables at the year end, hence there
is not significant currency risk.
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3.15 Revenue Recognition:

Revenue is recognized when a performance obligation is satisfied by transferring control of a promised good
or service to a customer. The amount of revenue recognized reflects the consideration to which the entity
expects to be entitled in exchange for those goods or services.

The following specific recognition criteria must also be met before revenue is recognized.

i)

ii)

Sale of Electricity

Revenue from the sale of electricity is recognized over time. The performance obligation is satisfied
over time because the customer (NEA) simultaneously receives and consumes the benefits of the
entity's performance.

e Revenue is measured based on the energy delivered, as recorded by the meter readings,
which represent the measure of progress towards satisfying the performance obligation.

e The rates used are those prescribed in the Power Purchase Agreement (PPA).

Other Income

e Other Income is recognized when it is probable that the future economic benefits will flow to the
entity and these benefits can be measured reliably.

3.16 Expenditure

Expenses incurred exclusively for administrative purposes are recognized under the Administrative Expenses
account. And the expenses that are incurred exclusively for the operation of project are recognized as the
Cost of Sales.

[ o5 ®_Fiscal Year 2082/83
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[

24. Operating Segment
NFRS 8 defines operating segments as:

e An operating segment is the component of an entity that engages in business activities from which it may
earn revenues and incur expenses (including revenues and expenses relating to transactions with other
components of the same entity) and,

e whose operating results are reviewed regularly by the entity’s chief operating decision maker to

make decisions about resources to be allocated to the segment and assess its performance and for which
discrete financial information is available.

25. Events after reporting period

The company monitors and assess events that may have potential impact to qualify as adjusting and/ or non-
adjusting events after the end of the reporting period. All adjusting events are adjusted in the books with
additional disclosures and non-adjusting material events are disclosed in the notes with possible financial
impact, to the extent ascertainable.

No adjusting events have occurred after the reporting period which require adjustments to the amounts
recognized in the financial statements.

26. Reclassification

The reclassification and adjustments of the line items in the financial statements of the previous fiscal year have
been carried out to ensure better presentation and comparison.
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Rudi B Site Team
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e

Operations team on Transmission line maintenance during
midnight, working extensively at night to repair and resume
energy generation .

Overhead cross-arm maintenance and hardware inspection
under overcast sky .
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